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I Buy Australian State Government Bonds

Summary

e Trump's presidency and potential Republican Congress may drive global inflation risk, keeping bond yields elevated.

e The risk of US inflation and continued labour market strength in Australia suggest Australian bond yields will stay around 5%.
e While capital gains potential is now limited, income-focused investors can benefit from elevated yields.

o Werecommend 10-year state bonds that offer attractive long-term income, while the 30-year ACGB is no longer

recommended — exit when possible.

The Red Sweep Significantly Alters the Landscape

Donald Trump’s victory in the US presidential election, along
with a likely Republican sweep of Congress, could have
significant implications for global fixed income markets, including
Australia’s bond market.

If Trump’s tax cuts and tariffs are implemented, they could
increase inflation risk globally and sustain economic resilience,
keeping global bond yields elevated for an extended period.

AUD Yields Expected to Remain Elevated

The risk of US inflation spillover, combined with concerns over
continued strength in Australia’s labor market, is expected to
limit the likelihood of significant easing by the Reserve Bank of
Australia  (RBA). As a result, vyields on Australian
Commonwealth and state government bonds are expected to
remain around 5% for the foreseeable future.

Income is the Name of the Game

Given recent developments and heightened uncertainty, we do
not expect significant capital gains in the near term. However,
income-focused investors will find attractive yields in this
environment.

Considering these risks, we recommend prioritizing income and
adopting a long-term investment perspective.

Key Risks

a) A robust Australian labour market and persistent core
inflation may delay the RBA policy rate cuts.

b) Uncertainties over Trump’s global trade and tariff policies
could raise concerns over higher inflation risk and keep
interest rates elevated in Australia.

c) Anincrease in US Treasury yields may lessen the appeal
of Australian government bonds.

Australian State Government Bonds Remain Great
for Long-term Income

Same compelling reasons to continue holding them:

Australian state governments have solid credit profiles,
characterized by robust governance, a broad tax base, low debt,
and sound fiscal management.

State government bond yields have become more attractive
following the recent selloff. We favor the 10-year tenor for its
balance of attractive income and moderate price volatility,
offering yields of at least 5.25%. Unlike USD and GBP bonds,
Australian government bonds are less correlated with US
Treasuries, driven more by domestic economic conditions than
by the uncertainties surrounding US policies.

While we recommend that investors who have recently
purchased 13- to 15-year state government bonds consider
exiting when possible, those with higher tolerance for price
volatility may choose to hold them for their high quality and
attractive yield, as a reliable source of long-term income.

Refer to Table 1 for Australian state government bonds that we
like.

Update on the 30-year Australian Commonwealth
Government Bond (ACGB)

Given recent developments in the US elections (Trump
presidency) and increased risk of market volatility, we no longer
expect significant capital gains on ultra-long bonds. As such, we
no longer recommend the 30-year ACGB.

Current weak bond market conditions may not be ideal for exiting
long-tenor bond positions. Market volatility is expected to
increase after Trump’s inauguration in 1H2025. However, as
clarity on his global trade and tariff policies emerges, global bond
yields should stabilize in 2H2025, presenting an exit opportunity
for 30-year ACGB investors.

Investors who have recently purchased the 30-year ACGB
should consider exiting when the opportunity arises. Those
holding the 30-year ACGB should be prepared to unwind
positions that are profitable or near breakeven (including
accrued coupon income and capital gains or losses).

Please read carefully the disclaimer at the end of this report.
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Table 1: Australian State Government Bonds (Senior Bonds)

Credit
Rating

Coupon Maturity

Bond Description

Buy & Hold Until Maturity

1 AU0000048274  Treasury Corporation of Victoria Aa2 2.25% 20-Nov-2034 5.40%
2 AU3CB0296580 Queensland Treasury Corporation Aal 4.50% 22-Aug-2035 5.38%
3 AU3SG0002769 Australian Capital Territory AA+ 4.50% 23-0Oct-2034 5.36%
4 AU3SG0002942 Tasmanian Public Finance Corporation Aa2 4.75% 25-Jan-2035 5.36%
5 AU3SG0002702 New South Wales Treasury Corporation AA+ 4.75% 20-Feb-2035 5.31%
6 AU3SG0002447  South Australia Govt. Financing Authority Aal 1.75% 24-May-2034 5.25%

Please read carefully the disclaimer at the end of this report.
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Disclaimer

CIMB Bank Berhad, Singapore Branch (“CIMB") has produced this publication/email/report/commentary for private circulation to CIMB Preferred and Private Banking
Clients in Singapore only. This publication is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied,
photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed, published, circulated, reproduced or passed on, directly or indirectly, to any
other person in whole or in part, for any purpose without the prior written consent of CIMB.

This publication/email/report/commentary has been prepared by CIMB and is solely for information and discussion and information purposes only. This
publication/email/report/commentary should not be construed as a recommendation, an offer to sell or a solicitation of an offer to buy or sell any securities, futures,
options or other financial instruments or to provide any investment advice or services. Nothing in this publication/email/report/commentary is intended to be, or should
be construed as a commitment by CIMB to provide any product, service or financing to you. CIMB is also not acting as an advisor or agent to any person to whom this
report is directed in respect of its contents. A copy of the prospectus of each fund is available and may be obtained from the relevant fund manager or any of its
approved distributors. Potential investors should read the prospectus for details on the relevant fund before deciding whether to subscribe for, or purchase units in the
fund. The value of the units in the funds and the income accruing to the units, if any, may fall or rise. Please refer to the prospectus of the relevant fund for the name of
the fund manager and the investment objectives of the fund.

If you are an Accredited Investor and/or Expert Investor (as defined in Section 4(A)(1) of the Securities and Futures Act 2001 of Singapore), CIMB is relying on certain
exemptions in the Financial Advisers Act 2001 of Singapore (“FAA"), namely: (i) Regulation 33 of the Financial Advisers Regulations (“FAR") in relation to exemption from
Section 34 of the FAA on disclosure of product information to clients, (ii) Regulation 34 of the FAR in relation to exemption from Section 36 of the FAA on
recommendations and (iii) Regulation 35 of the FAR in relation to exemption from Section 45 of the FAA on disclosure of certain interests in securities.

Whilst CIMB has taken all reasonable care to ensure that the information herein has been compiled from sources believed to be reliable and is not untrue or misleading
at the time of publication, CIMB assumes no responsibility and makes no representations or warranties, of any kind, as to the accuracy or completeness of this
publication/email/report/commentary and this publication/email/report/commentary does not purport to contain all the information that a recipient may require. CIMB
makes no express or implied warranty as to the accuracy or completeness of any such information and opinion contained in this report. The information and any opinion
contained in this publication/email/report/commentary are subject to change without notice. Neither CIMB nor any of its affiliates, advisers or representatives are obliged
to update any such information subsequent to the date hereof. Any reference to a company, financial product or asset class is used for illustrative purposes and does not
represent a recommendation in any way. The projections, valuations and statistical analyses herein may be based on subjective assessments and assumptions and may
use one of many methodologies that produce different results and to the extent that they are based on historical information, they should not be relied upon as an
accurate prediction of future performance. The price and value of any investments and indicative incomes herein contained may fluctuate either positively or negatively.
It should be noted that investments in emerging markets are subject to increased levels of volatility than more established markets. Some of the reasons for this volatility
relates to the respective economy, political climate, credit worthiness, currency and general market within that country. When investing in investments denominated in a
foreign currency these transactions are also subject to fluctuation in exchange rates.

Certain transactions mentioned in this material may give rise to substantial risks and may not be suitable for all recipients. Please refrain from acting on the information
herein without first independently verifying its contents.

This publication/email/report/commentary is intended for general circulation only. Nothing in this publication/email/report/commentary constitutes a representation
that any recommendation herein is suitable or appropriate to a recipient's individual circumstances. This publication/email/report/commentary does not take into
account the specific objectives, financial situation or particular needs of any recipient given that it is not possible for CIMB to have regard to the investment objectives,
financial situation and particular needs of each person who reads this report. Before you make an investment, please consult your CIMB relationship manager regarding
the suitability of any investment product based on your investment objectives, financial situation or needs. If you choose not to do so, you should consider whether the
investment product is suitable for you. Please seek independent professional legal and financial advice as to the contents of this publication/email/report/commentary
and the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before you commit to
purchasing a product. For the avoidance of doubt, the recipient of this publication/email/report/commentary should not treat such content as advice relating to legal,
accounting, taxation, technical or investment matters.

Neither CIMB nor any of their directors, employees or representatives accept any liability for any loss, damage, costs, charges or expenses of whatsoever nature and
howsoever arising (including but not limited to direct, indirect, special or consequential loss or loss of profits or loss of opportunity) suffered by you or any third party in
connection with the use of this publication/email/report/commentary or its content (including any error, omission or misstatement herein, even if CIMB has been advised
of the possibility thereof). CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in
securities of the company(ies) covered in this publication/email/report/commentary or any securities related thereto and may from time to time add to or dispose of, or
may be materially interested in, any such securities. Further, CIMB, its affiliates and its related companies do and seek to do business with the company(ies) covered in
this publication/email/report/commentary and may from time to time act as market maker or have assumed an underwriting commitment in the securities or
instruments mentioned in this publication/email/report/commentary and, together with its associates and related companies, their directors, officers, employees and/or
agents, may have or take positions or other interests in, and may effect transactions in securities or instruments mentioned herein and may also perform or seek to
perform broking, investment banking and other banking or financial services for the companies or issuers mentioned herein and the affiliates of such companies or
issuers.

The views expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of the
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or view(s) in this publication/email/report/commentary. CIMB
prohibits the analyst(s) who prepared this publication/email/report/commentary from receiving any compensation, incentive or bonus based on specific investment
banking transactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive compensation that is based
on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the research personnel involved in
the preparation of this publication/email/report/commentary may also participate in the solicitation of the businesses as described above.

CIMB or its affiliates (the “CIMB Group”) may act as a principal or agent in any transaction contemplated by this document, or any other transaction connected with any
such transaction, and may as a result earn brokerage, commission or other income. In the ordinary course of our businesses, any member of the CIMB Group may at any
time hold long or short positions, and may trade or otherwise effect transactions, for its own account or the account of our other customers, in debt or equity securities
or senior loans of any company that may be involved in this transaction. This is a result of our businesses generally acting independent of each other, and accordingly
there may be situations where parts of the CIMB Group and/or our clients now have or in the future, may have interests, or take actions, that may conflict with your
interests. In recognition of the foregoing, CIMB Group is not required to restrict its activities as a result of this report and that CIMB may undertake any business activity
without further consultation with or notification to you.

In reviewing this publication/email/report/commentary report, the recipient should be aware that any or all of the foregoing, among other things, may give rise to real or
potential conflicts of interest:

As of 13 November 2024, CIMB Bank Berhad has a proprietary position in the following securities in this report:
Nil

As of 13 November 2024, the analyst, Jason Kuan, has an interest in the securities in the company or companies covered or recommended in this report:
Nil
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Disclaimer

This is unlikely to create a conflict of interest that affects CIMB's ability to offer independent and unbiased analyses and recommendations as this
publication/email/report/commentary is based on public information. CIMB has established information barriers established between Consumer Banking Singapore and
certain other business groups and CIMB entities, including Consumer Banking Singapore. As a result, client relationships with or compensation received from the companies
mentioned in this publication/email/report/commentary is not disclosed to Consumer Banking Singapore.

Neither the CIMB Group nor any of their directors, employees or representatives are to have any liability (including liability to any person by reason of negligence or
negligent misstatement) from any statement, opinion, information or matter (express or implied) arising out of, contained in or derived from or any omission from this
publication/email/report/commentary, except liability under statute that cannot be excluded.
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