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Key Highlights

e We fake a look af some ideas on Real Estate,
Sustainability & Asian Credit:
¢ Manulife AsiaPac REIT Fund
e Allianz Global Sustainability Fund
e Manulife SGD Income Fund.

e For direct Fixed Income securities, we take a

look at:
e Westpac Corp SGD Tier 2 Subdebt 4.65%
10NC5 2027
e ING Groep USD Tier 1 Perp 5.75% Call
2026

e For direct equities, we take a look af:
e DBS Group
¢ United Overseas Bank
e Capitaland Investment

1Global equities were under pressure most of last
week following the hawkish rhetoric from Fed Chair
Powell and other central banks including ECB officials
speaking at the Fed’s annual gathering at Jackson
Hole, Wyoming. Although some of the fears subsided

! Adapted from “Sentiments from the week before”, Song Seng
Wun, 5 Sep 2022
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mid-week, global equities ended Wednesday (31
August) or end-August on a cautious fone.

Global equities also started September on a mixed
note as market participants await a notable event
risk — the US jobs report. Asia equities mostly fell as
weak manufacturing PMI data from China and other
Asia economies further exacerbated a softening
global demand outlook. Worries over China’s
wavering growth momentum took a further hit after
Chinese officials locked down Chengdu, the capital
of Sichuan province. Chengdu is the largest city to
be locked down since Shanghai earlier this year,
joining other major cities such as Shenzhen and
Dalian in imposing fresh Covid restrictions. Global
equities ended last week on a negative note as a
morning rally in US equities fizzled out after traders
digested the August jobs report and hawkish remarks
from US Secretary of Treasury Janet Yellen. She was
quoted, after the release of the jobs report as saying
that US inflation remained too high and that it is the
Fed's job to bring it down.

News that Russia suspended plans to resume gas
flows via a major supply route to Germany on
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Saturday (3 September) further soured sentiment.
Russia's Gazprom said its key gas pipeline to Europe
cannot open as planned on Saturday because of a
“technical issue”. The Russian announcement came
hours after G7 countries said they will impose price
caps on Russia’s oil exports. Russia had indicated
earlier that flows along the Gazprom pipeline system
will  restart on Saturday after a three-day
maintenance shutdown. But it had also said it would
stop selling oil to countries that impose price caps.

Earlier on Friday, US labour data showed employers
hired more workers than expected in August, but
moderate wage growth and arise in the jobless rate
due to workers rejoining the labour force gave
traders hope that there could be less pressure on the
US central bank to deliver a third 75-bps interest rate
hike later this month. This initially cheered market
participants and lifted US equities. But the gains
reversed into losses over the day, after traders pared
through the jobs report and decided that the US
labour market is more robust than it seems, supported
by relatively broad-based job gains.

August is historically a weaker month for employment
in the US, but non-farm payroll is now 240K higher
than its pre-pandemic level in February 2020. The
biggest job gains occurred in professional and
business services (68K); health care (48K); and retail
frade (44K). Manufacturing added 22K jobs, leisure
and hospitality 31K, following average monthly gains
of 90K in the first seven months of the year.

Meanwhile, the US dollar rose to a fresh 24-year high
against the Yen on Friday, friggering a warning by
Japan's  Finance Minister Shunichi  Suzuki of
"appropriate" action. In the bond markets, US
Treasuries rallied on Friday, led by short maturities. The
US10Y-2Y yield gap narrowed by 5 bps Friday and 15
bps on week to 20 bps, the 44th consecutive session
of yield inversion, but the smallest gap since end-July.

Oil prices recovered though concern over faltering
global growth continued to limit gains. Meanwhile,
data showed the S&P Global Manufacturing PMI
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easing to a 26-month low of 50.3 in August, only
slightly above the 50.0 no-change mark on the back
of slowing new orders and output with employment
holding steady. There were signs that excess
capacity may be buiding in the globadl
manufacturing sector. August saw the second
successive month where stocks of finished goods
rose, and backlogs of work contracted. Meanwhile,
rates of input cost and output price inflation eased
further although cost pressures remain elevated
during August.

In another encouraging sign of moderating price
pressure, the UN FAO Food Price Index for August
declined for a fifth consecutive month, reaching the
lowest level in seven months, due fo another month
of broad-based fall in food cost. Despite the
slowdowns of the previous months, the food price
index is still 7.9% above its value a year ago.

Notable macro ASEAN data or events:

Singapore July Domestic Supply Price Index climbed
19.0% YoY in July, easing from a downwardly revised
27.9% jump in June. It was the lowest domestic supply
price inflation since August 2021, as prices of mineral
fuels rose at a slower pace (39.3% vs 66.6%) while
crude materials excluded fuel inflation continued to
increase (14.6 vs 11.3%).

Bankloansin Singapore declined to a four-month low
of $$838.0 billion in July from 841.6 billion in June
Singapore’s SIMPP PMI dipped 0.1 pt to 50.0 in Aug
from 50.1 in July. This neutral reading is the softest
reading in the 26th consecutive month of >50
reading. It reflected slower expansion in the key sub-
indices of new orders, employment as well as faster
expansion rate of supplier deliveries. The electronic
sector PMI fell 0.9-pt to 49.6, its first <50 reading after
recording 24 consecutive months of >50 reading.

Investors will also keep a close eye on appearances
from several Fed officials, including Fed Chair Powell
at the Cato Institute’'s 40th Annual Monetary
Conference on Thursday, less than two weeks before
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the US central bank announces its next rate decision.
The key releases in the US data docket are the final
August S&P Global US Services & Composite PMiIs,
August ISM Services Index, July Trade Balance, July
Consumer Credit, Wholesale Trade Sales &
Inventories, and the Fed's Beige Book. Elsewhere in
North America, the Bank of Canada is expected to
deliver a 75bps rate hike given the still elevated
inflation. Other notable macro data from Canada
includes the August jobs unemployment and July
tfrade balance.

On Thursday (8 September), the European Central
Bank is expected to raise its benchmark interest rates
by at least 50 basis points. Given elevated inflation,
several ECB officials have recently advocated for a
sizable rate hike and warned that interest rates need
to stay elevated for a prolonged period to rein in
inflation and inflation expectations.

Market participants will also keep a close eye on the
Russian gas supply through Nord Stream after Russia’s
announcement on Friday evening that it would no
longer supply gas through the Nord Stream 1
pipeline. Energy rationing in Europe is starfing fo look
all but inevitable, and European natural gas prices
could approach highs set in August on the Nord
Stream news, according to Goldman. In the
European data docket, retail sales in the Eurozone
are expected to rebound slightly in July while July
factory orders in Germany likely fell for the sixth
consecutive month. Other key releases include Euro
Area Q2 GDP growth, and the final Aug S&P Global
Services and Composite PMIs for major economies.

Meanwhile in Asia, Australia’s RBA is set to raise its
cash rate by 50 bps for the fourth consecutive
meeting to tackle curb inflation that stands at a 21-
year high. Elsewhere, Bank Negara

Malaysia will likely follow-through with a third 25bps
rate hike at its monetary policy meeting this week.
The balance of China and regional August S&P
Global PMIs will also be released.
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For investors, some ideas that can be looked at
include Unit Trust Funds that have a sustainability
theme, invest into Asian Fixed Income/debt securities
or invest info Real Estate, we take a look at Manulife
AsiaPac REIT Fund, Allianz Global Sustainability Fund,
and Manulife SGD Income Fund.

For customers who wish to look at debt securities
directly, we take a look at Westpac Corp SGD Tier 2
Subdebt 4.65% T10NCS5 2027, and ING Groep USD Tier
1 Perp 5.75% Call 2026.

Finally, for customers looking af direct equities
access, some ideas for consideration. DBS Group,
United Overseas Bank and Capitaland Investment.

Please speak to your Relationship Manager for more
details.
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CIMB Bank Berhad, Singapore Branch has produced this publication/email/report/commentary for private circulation to CIMB
Preferred Clients in Singapore only. This publication is being supplied to you strictly on the basis that it will remain confidential. No
part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (i) redistributed,
published, circulated, reproduced or passed on, directly or indirectly, to any other person in whole or in part, for any purpose
without the prior written consent of CIMB Bank Berhad, Singapore Branch.

This publication/email/report/commentary has been prepared by CIMB Bank Berhad and/or its related and affiliated companies
and/or any individuals connected with the aforementioned entities (hereinafter "CIMB") and is solely for information and discussion
and information purposes only. This publication/email/report/commentary should not be construed as a recommendation, an offer
to sell or a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any
investment advice or services. CIMB is also not acting as an advisor or agent to any person to whom this report is directed in respect
of its contents. A copy of the prospectus of each fund is available and may be obtained from the relevant fund manager or any of
its approved distributors. Potential investors should read the prospectus for details on the relevant fund before deciding whether to
subscribe for, or purchase units in the fund. The value of the units in the funds and the income accruing to the units, if any, may fall
orrise. Please refer to the prospectus of the relevant fund for the name of the fund manager and the investment objectives of the
fund.

Whilst CIMB has taken all reasonable care to ensure that the information herein has been compiled from sources believed to be
reliable and is not untrue or misleading at the time of publication, CIMB assumes no responsibility and makes no representations or
warranties, of any kind, as to the accuracy or completeness of this publication/email/report/commentary and this
publication/email/report/commentary does not purport to contain all the information that a recipient may require. CIMB makes no
express or implied warranty as to the accuracy or completeness of any such information and opinion contained in this report. The
information and any opinion contained in this publication/email/report/commentary are subject to change without nofice. Neither
CIMB nor any of its affiliates, advisers or representatives are obliged to update any such information subsequent to the date hereof.
Any reference to a company, financial product or asset class is used for illustrative purposes and does not represent a
recommendation in any way. The projections, valuations and statistical analyses herein may be based on subjective assessments
and assumptions and may use one of many methodologies that produce different results and to the extent that they are based on
historical information, they should not be relied upon as an accurate prediction of future performance. The price and value of any
investments and indicative incomes herein contained may fluctuate either positively or negatively. It should be noted that
investments in emerging markets are subject to increased levels of volafility than more established markets. Some of the reasons for
this volafility relates to the respective economy, political climate, credit worthiness, currency and general market within that
country. When investing in investments denominatfed in a foreign currency these fransactions are also subject to fluctuation in
exchange rates.

Certain transactions mentioned in this material may give rise to substantial risks and may not be suitable for all recipients. Please
refrain from acting on the information herein without first independently verifying its contents.

This publication/email/report/commentary is intended for general circulation only. Nothing in this
publication/email/report/commentary constitutes a representation that any recommendation herein is suitable or appropriate fo a
recipient's individual circumstances. This publication/email/report/commentary does not take info account the specific objectives,
financial situation or particular needs of any recipient given that it is not possible for CIMB to have regard fo the investment
objectives, financial situation and particular needs of each person who reads this report. Before you make an investment, please
consult your CIMB relationship manager regarding the suitability of any investment product based on your investment objectives,
financial situation or needs. If you choose not to do so, you should consider whether the investment product is suitable for you.
Please seek independent professional legal and financial advice as to the contents of this publication/email/report/commentary
and the suitability of any investment product taking into account your specific investment objectives, financial situation or particular
needs before you commit to purchasing a product. For the avoidance of doubf, the recipient of this
publication/email/report/commentary should not tfreat such content as advice relating to legal, accounting, taxation, technical or
investment matters.

Neither CIMB nor any of their directors, employees or representatives accept any liability for any loss, damage, costs, charges or
expenses of whatsoever nature and howsoever arising (including but not limited to direct, indirect, special or consequential loss or
loss of profits or loss of opportunity) suffered by you or any third party in connection with the use of this
publication/email/report/commentary or its content (including any error, omission or misstatement herein, even if CIMB has been
advised of the possibility thereof). CIMB, its affiliates and its related companies do and seek to do business with the company(ies)
covered in this publication/email/report/commentary and may from time to fime act as market maker or have assumed an
underwriting commitment in the securities or instruments mentioned in this publication/email/report/commentary and, together
with ifs associates and related companies, their directors, officers, employees and/or agents, may have or take positions or other
interests in, and may effect fransactions in securities or instruments mentioned herein and may also perform or seek to perform
broking, investment banking and other banking or financial services for the companies or issuers mentioned herein and the affiliates
of such companies or issuers.
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The views expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no
part of the compensation of the analyst(s) was, is, or will be directly or indirectly related o the inclusion of specific
recommendations(s) or view(s) in this publication/email/report/commentary. CIMB prohibits the analyst(s) who prepared this
publication/email/report/commentary from receiving any compensation, incentive or bonus based on specific investment banking
transactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive
compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of
his/their recommendations and the research personnel involved in the preparation of this publication/email/report/commentary
may also participate in the solicitation of the businesses as described above.

The authors of the report do not own any specific securities that are recommended (shares and bonds). However, they may own
units of mutual funds but these are diversified in nature and do not benefit from the price movement from single securities.

The authors are noft privy fo whether or not CIMB is involved in any relationship with any of the recommendations detailed in this
report.

In addition, any opinions or views of third parties in this report are those of the third parties identified, and not those of CIMB. CIMB
may have alliances with product providers, for which we may receive a fee. Product providers may also receive a fee from
investors.

This publication/email/report/commentary is private and confidential and is for the addressee's attention only. This
publication/email/report/commentary is intended for clients of the Preferred Banking Department of CIMB Bank Berhad, Singapore
Branch only. If you are not the infended recipient and have received this publication/email/report/commentary, you may not use,
copy or disseminate the information contained herein or hereto attached. Please also notify the sender/originator of the
publication/email/report/commentary of the error and destroy the publication/email/report/commentary and/or delete the
publication/email/report/commentary from your computer and system. We do not assure the security of information electronically
fransmitted, and your communication with us or request for communication through such means shall signify your acceptance of
such risk.

The information herein is not directed to, or infended for distribution o, or use by, any person or enfity who is a citizen or resident of
a locality in any jurisdiction, state or country where such distribution, publication, availability or use would be confrary to law or
regulation.

If at any time any provision or part of any provision, of this disclaimer is, or becomes, illegal, invalid or unenforceable in any respect
under the law of Singapore, that shall not affect the legality, validity or enforceability of any other provision, or part of that provision,
of this disclaimer.
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