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1 The International Monetary Fund has delayed the
January update of its World Economic Outlook to
factor in the latest COVID-19 developments. The
outlook will be released on 25 January 2022, one
week later than planned, to allow the IMF feam to
incorporate the latest developments related to the
global health crisis. The IMF in October had
forecasted global economic growth of 5.9% in 2021
and 4.9% in 2022. IMF Managing Director Kristalina
Georgieva, however, told Reuters last month that the
IMF was likely to further downgrade its global
economic growth projections to reflect the
emergence of the Omicron variant of the
coronavirus.

Despite the COVID-19 Omicron cases still clearly
rising, US equities started 2022 with a bang, reaching
fresh record highs in the first trading week, but they
retreated in the second week as the US Central Bank
turned markedly hawkish on US labour market and
economic growth optimism. As interest rates rise, can
tech stocks stage a comebacke Can gold attract
investorse Will market participants confinue to rotate
out of technology-heavy growth shares and info
more value-oriented shares, which they think may do
better in a rising intferest rate environment?
Meanwhile, all eyes and ears on what the world's
largest semiconductor foundry, Taiwan
Semiconductor Manufacturing Co, has to say about
the global chip crunch.

! Adapted from “Sentiments from the week before”, Song Seng
Wun, 10 Jan 2022
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With the mixed US Dec jobs report out of the way,
attention now turns to the start of the new corporate
reporting season. Although only 199,000 jobs were
created in December 2021, less than half of the
market forecasts, the US jobless rate fell to 3.9%, the
lowest since February 2020, and hourly wages rose
4.7% from a year ago, well above market estimates
of 4.2%. The consensus forecast is for the US CPl torise
to 7.1% YOY in December 2021, the highest since
June 1982. Meanwhile, US Senate confirmation
hearings will be held for Jerome Powell, nominated
for a second term as Fed's chair, and Lael Brainardas
the deputy chair.

Over in Europe, the UK will publish monthly GDP
figures for November, alongside manufacturing
production, construction output and foreign trade.
Other key macro data includes Eurozone November
unemployment report, balance of trade and
industrial production, France, Spain, and Poland final
December inflation updates.

European equity markets closed mostly lower Friday
as investors digested a batch of economic data from
the Eurozone and the US. The pan-European Stoxxé600
index fell 0.4% Friday and 0.3% on week. The index
rose to a fresh record high the previous week.
Germany’s DXY fell 0.7% Friday but managed to gain
0.4% on week. On the data front, the bloc's inflation
rate likely jumped to a record high of 5% YOY in
December 2021, beating market expectations of
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4.7% and remaining above the ECB's target for a sixth
straight month. At the same time, economic
sentiment in the Eurozone weakened to a seven-
month low, while industrial production in Germany
and France unexpectedly contracted in November
2021.

In the UK, FISE 100 rose 0.5% to close at 7,485 on
Friday as mining stocks were supported by firmer
copper prices and as investors digested a batch of
economic data released during the session. UK
house prices in December 2021 were 9.8% higher
than a year earlier, the sharpest annual increase
since July 2007, while a PMI survey suggested the
country's construction sector growth eased to a
three-month low as the rapid spread of the COVID-
19 Omicron variant had impacted economic
recovery. On the week, the benchmark UK index
added 1.4%, extending gains for a third consecutive
week.

After the previous record-breaking week, US stocks
traded mixed on Friday and ended the second
frading week of 2022 lower, as investors digested the
latest payrolls report which reinforced the view that
the Fed may accelerate its timeline for interest rate
hikes amid the unfolding COVID-19 Omicron news. US
equities fell on Friday after the US jobs report for
December missed expectations but was sfill seen as
strong enough to keep the US central bank’s
tightening path in place. Although only 199,000 jobs
were created in December 2021, less than half of the
market forecasts, the jobless rate fell to 3.9% and
hourly wages rose 4.7% from a year ago. The DJIA
was little changed Friday (-0.01%) after falling 0.3%
earlier in the session as gains in bank stocks amid
expectations of higher yields were offset by tech
losses. Meanwhile, the S&P slipped 0.4% and the
tech-heavy Nasdag Composite dropped 1% to book
its worst week since February 2021, down 4.5%. On
the week, the S&P fraded 1.9% lower and the DJIA
slipped 0.3%.

Meanwhile, US Treasury yields climbed across the
board, with the US5Y rate rising to pre-pandemic
levels, tfopping 1.50% last Friday. The US2Y rate was
steady but gained 13 bps on week to 0.86%, the
biggest weekly spike since October 2019. The
benchmark US10Y yield surpassed the 2021 high, to
end Friday at 1.77%. Over in the UK, the 10Y bond
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gained 2 bps to 1.18%, highest since 21 October 2021.
Elsewhere, Germany 10Y bond yield increased to a
31-month high of -0.04% while Italy 10Y bond yield
increased to a 17-month high of 1.32%.

Finally, the IHS Markit PMI data showed the rate of
global economic expansion slowed slightly at the
end of 2021, as a weaker increase in services activity
offset faster growth of manufacturing production.
The IHS Markit Global Composite Output Index
slipped to a three-month low of 54.3 in December,
down from 54.8 in November. Nonetheless, the
headline index has now signalled expansion in each
of the past 18 months. Although growth of services
business activity eased to a three-month low, the
sector continued to outperform its manufacturing
counterpart (which nonetheless saw output growth
accelerate to a five-month high). According to the
HIS Markit PMI data, five out of the six sub-industries
covered by the December survey (consumer and
infermediate goods producers and business,
consumer, and financial service providers) saw their
rates of expansion decelerate during the month. The
excepfion was the investment goods category,
where the rate of increase surged to a seven-month
record — taking the sector to first position in the
growth rankings.

Business services was edged into second place, with
an output index reading of 56.0 (a tick behind the
56.1 registered for investment goods). Almost all of
the nafions covered registered economic growth
during December. Signs of slowdown were
widespread, however, with only one of the twelve
countries where output rose (China) seeing a faster
rate of expansion.

The US recorded the strongest performance overall,
followed by Ireland and then India. Germany was the
only country fo register contraction, ending a 17-
month sequence of growth.

* Singapore’s economy expanded by a stronger-
than forecast 5.9% YOY in 4Q21, slowing from a 7.1%
growthin Q3, preliminary data showed. For the whole
of 2021, the economy grew by 7.2%, rebounding
from the 5.4% conftraction in 2020. The manufacturing
sector expanded 12.8% in 2021 on solid global
demand for the city-state’s key exports. The official
forecast is for the Singapore economy to expand by
3-5%in 2022.
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¢ Private home prices in Singapore jumped 5.0%
QOQ in 4Q21, accelerating from a 1.1% rise in Q3,
preliminary figures showed. This marked the seventh
straight quarter of increases in private home prices.
On a Year-On-Year basis, the PPl rose 10.6% in Q4
2021, the most since Q1 2011 (13.7% YOY).

e Singapore's retail sales rose by 1.9% YOY in
November 2021, slowing sharply from a 7.5% gain in
October 2021. This was the weakest growth in retail
frade since a drop in August 2021.

¢ Unemployment rates in Singapore continued to
decline in November 2021. Resident unemployment
fell to 3.2% in November, from 3.4% in October.
Unemployment for citizens was at 3.5%, a slight
decrease from 3.6% previously. Overall
unemployment dipped from 2.6% to 2.5%.

* The IHS Markit Singapore PMI climbed to 55.1 in
December 2021 from 52.0 in November, marking 1
straight months of growth which was the strongest
pace since July and was above the 2021 average.
Both demand and output growth accelerated as
economic  conditions improved, aqided by
vaccinated fravel lanes. Also, buying levels grew
after falling in November, amid the need for safety
stocks. Meantime, foreign order growth eased but
stayed strong, and employment remained affected
by pandemic disruptions.

In addition to supply issues, the manpower shortages
sent backlogged work building at a survey record
rate. Suppliers’ delivery times contfinued fo lengthen,
surpassing the 2021 average, due fo shipping issues.
On prices, output cost inflation rose to a record level.
This stemmed from a record rate of purchase price
inflation which, along with higher wages, led to
overall input prices rising at the second-fastest rate
onrecord. Lastly, sentiment was at a two-month high.

* ASEAN manufacturing conditions continued to
improve sharply during December, according to the
latest HIS Markit Purchasing Managers’ Index data.
Output and new orders expanded again, with the
pace of growth in the former nearing October's
peak. Ongoing supply constraints contributed to
more intense inflationary pressures, however, as the
rates of both cost and output price inflation
accelerated on the month and remained among
the strongest on record. The headline PMI remained
well above the neutral 50.0 level in December,
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signalling a third successive monthly improvement in
the health of the ASEAN manufacturing sector.
Moreover, rising from 52.3 in November to 52.7 in
December, the latest reading was indicative of an
accelerated pace of improvement that was the
second-fastest on record. Five of the seven
constituent ASEAN nations reported an improvement
in manufacturing conditions during the closing
month of 2021. Growth was led by Singapore, where
the headline PMI hit an all-time high of 58.0 (joint with
April 2013) and signalled a rapid overall upturn.
Meanwhile, Indonesia recorded a fourth straight
monthly improvement in conditions. The PMI (53.5)
dipped further from October's peak, but nonetheless
pointed to a sharp rate of expansion.

Please speak to your Relationship Manager for more
details.
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Disclaimer

CIMB Bank Berhad, Singapore Branch has produced this publication/email/report/commentary for private circulation to CIMB
customers in Singapore only. This publication is being supplied to you strictly on the basis that it will remain confidential. No part of this
report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (i) redistributed, published,
circulated, reproduced or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior
written consent of CIMB Bank Berhad, Singapore Branch.

This publication/email/report/commentary has been prepared by CIMB Bank Berhad and/or its related and affiliated companies
and/or any individuals connected with the aforementioned entities (hereinafter "CIMB") and is solely for information and discussion
and information purposes only. This publication/email/report/commentary should not be construed as a recommendation, an offer
to sell or a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any investment
advice or services. CIMB is also not acting as an advisor or agent to any person to whom this report is directed in respect of its contents.
A copy of the prospectus of each fund is available and may be obtained from the relevant fund manager or any of its approved
distributors. Potential investors should read the prospectus for details on the relevant fund before deciding whether to subscribe for,
or purchase units in the fund. The value of the units in the funds and the income accruing to the units, if any, may fall or rise. Please
refer to the prospectus of the relevant fund for the name of the fund manager and the investment objectives of the fund.

Whilst CIMB has taken all reasonable care to ensure that the information herein has been compiled from sources believed to be
reliable and is not untrue or misleading at the time of publication, CIMB assumes no responsibility and makes no representations or
warranties, of any kind, as to the accuracy or completeness of this publication/email/report/commentary and this
publication/email/report/commentary does not purport to contain all the information that a recipient may require. CIMB makes no
express or implied warranty as to the accuracy or completeness of any such information and opinion contained in this report. The
information and any opinion contained in this publication/email/report/commentary are subject to change without notice. Neither
CIMB nor any of its affiliates, advisers or representatives are obliged to update any such information subsequent to the date hereof.
Any reference to a company, financial product or asset class is used for illustrative purposes and does not represent a
recommendation in any way. The projections, valuations and statistical analyses herein may be based on subjective assessments and
assumptions and may use one of many methodologies that produce different results and to the extent that they are based on
historical information, they should not be relied upon as an accurate prediction of future performance. The price and value of any
investments and indicative incomes herein contained may fluctuate either positively or negatively. It should be noted that investments
in emerging markets are subject to increased levels of volatility than more established markets. Some of the reasons for this volatility
relates to the respective economy, political climate, credit worthiness, currency and general market within that country. When
investing in investments denominated in a foreign currency these transactions are also subject to fluctuation in exchange rates.

Certain transactions mentioned in this material may give rise to substantial risks and may not be suitable for all recipients. Please
refrain from acting on the information herein without first independently verifying its contents.

This publication/email/report/commentary is intended for general circulation only. Nothing in this
publication/email/report/commentary constitutes a representation that any recommendation herein is suitable or appropriate to a
recipient's individual circumstances. This publication/email/report/commentary does not take into account the specific objectives,
financial situation or particular needs of any recipient given that it is not possible for CIMB to have regard to the investment objectives,
financial situation and particular needs of each person who reads this report. Before you make an investment, please consult your
CIMB relationship manager regarding the suitability of any investment product based on your investment objectives, financial
situation or needs. If you choose not to do so, you should consider whether the investment product is suitable for you. Please seek
independent professional legal and financial advice as to the contents of this publication/email/report/commentary and the
suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs
before you commit to purchasing a product. For the avoidance of doubt, the recipient of this publication/email/report/commentary
should not freat such content as advice relating to legal, accounting, taxation, technical or investment matters.

Neither CIMB nor any of their directors, employees or representatives accept any liability for any loss, damage, costs, charges or
expenses of whatsoever nature and howsoever arising (including but not limited to direct, indirect, special or consequential loss or
loss of profits or loss of opportunity) suffered by you or any third party in connection with the wuse of this
publication/email/report/commentary or its content (including any error, omission or misstatement herein, even if CIMB has been
advised of the possibility thereof). CIMB, its affiliates and its related companies do and seek to do business with the company(ies)
covered in this publication/email/report/commentary and may from time to time act as market maker or have assumed an
underwriting commitment in the securities or instruments mentioned in this publication/email/report/commentary and, together with
its associates and related companies, their directors, officers, employees and/or agents, may have or fake positions or other interests
in, and may effect fransactions in securities or instruments mentioned herein and may also perform or seek to perform broking,
investment banking and other banking or financial services for the companies or issuers mentioned herein and the affiliates of such
companies or issuers.

The views expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no
part of the compensation of the analyst(s) was, is, or will be directly orindirectly related to the inclusion of specific recommendations(s)
or view(s) in this publication/email/report/commentary. CIMB  prohibits  the analyst(s) who prepared this
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publication/email/report/commentary from receiving any compensation, incentive or bonus based on specific investment banking
fransactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive
compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of
his/their recommendations and the research personnel involved in the preparation of this publication/email/report/commentary may
also participate in the solicitation of the businesses as described above.

The authors of the report do not own any specific securities that are recommended (shares and bonds). However, they may own
unifs of mutual funds but these are diversified in nature and do not benefit from the price movement from single securities.

The authors are not privy fo whether or not CIMB is involved in any relationship with any of the recommendations detailed in this
report.

In addition, any opinions or views of third parties in this report are those of the third parties identified, and not those of CIMB. CIMB
may have alliances with product providers, for which we may receive a fee. Product providers may also receive a fee from investors.

This publication/email/report/commentary is private and confidentfial and is for the addressee's attenfion only. This
publication/email/report/commentary is infended for clients of the Consumer Banking Department of CIMB Bank Berhad, Singapore
Branch only. If you are not the intended recipient and have received this publication/email/report/commentary, you may not use,
copy or disseminate the informatfion contained herein or hereto atftached. Please also notify the sender/originator of the
publication/email/report/commentary of the error and destroy the publication/email/report/commentary and/or delete the
publication/email/report/commentary from your computer and system. We do not assure the security of information electronically
fransmitted, and your communication with us or request for communication through such means shall signify your acceptance of
such risk.

The information herein is not directed to, or intended for distribution to, or use by, any person or entity who is a citizen or resident of a
locality in any jurisdiction, state or country where such distribution, publication, availability or use would be confrary to law or
regulation.

If at any time any provision or part of any provision, of this disclaimer is, or becomes, illegal, invalid or unenforceable in any respect
under the law of Singapore, that shall not affect the legality, validity or enforceability of any other provision, or part of that provision,
of this disclaimer.

CIMB Bank Berhad (13491-P)
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