b=l CIMB preferred

Key Highlights

e Expect sironger growth in 2021 as vaccines are
distributed and fiscal policies contfinue fo
ensure the recovery is maintained.

e US Growth expected to be 3.6% in 2021 after a
3.6% contraction in 2020. Covid-19 cases
continue to be a threat to US growth outlook.

¢ Inflation will be increasing from a low base.
Dollar weakness may support Dollar-priced
commodities — including oil which may see
support from USD weakness.

e Opportunities. We continue to focus on JP
Morgan China A-Shares Opportunities Fund for
China, and Schroder Asian Growth Fund for the
broader Asian market.

Within the Fixed Income space, we reiterate
Fullerton Asian Bond Fund.

Investors seeking exposure to the tech sectors
can consider Blackrock World Technology
Fund.

Goodbye 2020, Hello 2021.

We expect stronger growth in 2021 cs vaccines are
distributed and fiscal policies continue to ensure the
recovery is maintained, while watching out for speed
bumps ahead. The US economic recovery will be led
by a cyclical upturn in spending as the economy
exits the depths of pandemic. President-elect Biden
is expected to do more to boost the economy. The
Biden win and (probable) Republican control of the
Senate will mean no higher (corporate) taxes. This
comes as a relief for the markets.

Janet Yellen, being appointed Treasury Secretary
means that a 4th fiscal stimulus is more plausible - as
she believes one is needed, and has the credibility to
push one through.
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Therefore, we opine that fiscal and monetary support
will confinue to be accommodative, especially if
growth slows.

CIMB’s Economist projects US growth to be +3.6% in
2021 after a contfraction of 3.6% in 2020. The surge in
Covid-19 cases has been built into this projection and
underlines the continued risks to US growth outlook.

Fed Funds Rate (FFR) anchored low. Meanwhile, a
confinued push from monetary policy suggests that
FFR is unlikely to lift from the 0-0.25% range within the
next 2-3 years.

CIMB Economist’s latest G4 economic forecast and
changes from prior projections.

Actual Latest forecasts
2019 2020 2021 2022 2023

Real GDP growth (% yoy)

us 2.2 -3.6 3.6 3.0 2.6
Eurozone 1.3 -7.3 4.3 4.8 2.3
China 6.1 2.0 7.8 5.0 4.9
Japan 0.7 -5.6 2.7 2.6 1.4
Policy Rates (%)

Us* 1.75 0.25 0.25 0.25 0.25
Eurozone 0.00 0.00 -0.00 0.00 0.01
China** 3.25 295 2.95 3.01 3.11
Japan -0.07 -0.04 -0.04 -0.04 -0.04

* Fed Funds Target Rate Upper Limit

** PBOC 7d Interbank Repo Rate

Source: CIMB Economics & Market Analysis Group, Bloomberg, Oxford
Economics, Haver Analytics, CIMB Treasury & Markets Research

The US recovery and global recovery in risk sentiment
will likely move UST yields higher over time, and CIMB
Treasury expects it rising past 1.00% by 1Q2021 and
1.20% by 2Q2021.

Inflation will be rising from a low base while supply
concerns will overhang, hence the need for a
steeper vyield curve. With policies surrounding the
Covid-19 pandemic having been the focus of fiscal
spending, this has led to market concerns on rising
inflation and USD weakness, thereby supporting
demand for Dollar-priced commodities. For instance,
oil prices may stage a further rebound, as OPEC+
decides to keep supply in check, coupled with swift



global economic recovery - may mean a boost in
fuel demand in 2021. Oil prices may also get some
support from USD weakness.

Asian/ Asean currencies may be key beneficiaries.
The export and trade recovery will likely be beneficial
to frade-dependent and exporting nations, such as
those in Asia, including Thailand, Malaysia and
Singapore.

The growth impulse from fiscal policies at a global
level would also create a more risk-on environment
which is likely to benefit EM Asia FX, and cause a
decline in the US dollar in the 1Q 2021.

The interest rate differential between EM Asia and the
funding markets such as JPY and USD remains wide.
This would also likely encourage further carry trade
flows to EM Asia FX. While there is some scope for
Asian countries to reduce rates even as developed
nations back away from negative rates, the interest
rate differential will continue to remain positive for
Asian FX.

Friendlier diplomacy between the new US President
and China would support frade growth, especially
Asian countries. This should aid Asian countries and
increase current account surplus accumulation. The
reconfiguration of frade blocs such as the Regional
Comprehensive Economic Partnership (RCEP) will
provide Asian countries with a better bargaining
platform to strengthen trade fies both within Asia,
and with other global tfrade partners.

China outlook anchors the region. Stronger domestic
demand and higher investments may lead to upside
growth for China, while inflation may stay dovish.
CIMB Treasury forecasts real China GDP at 7.8% in
2021. Meanwhile, US-China tensions are likely to ease
under the Biden administration, while strong exports
may reduce the need for larger stimulus. This will
provide more ammunition which can be deployed in
future if required. The RMB is expected to remain firm.

Asian region braced for cyclical growth
acceleration. Aided by vaccine distribution, global
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growth rebound and reduced uncertainty, Asian
growth is also underpinned by a resilient China.

According to CGS-CIMB economic research, an
environment of synchronized global economic
recovery, low yields, disinflation and ample liquidity
support creates fertile conditions for the reflation
frade to rotate into risk assets including EM FX. M.L.S.T
(Malaysia, Indonesia, Singapore, Thailand)
currencies to strengthen in 2021 against the USD,
given widening growth, inflation, and balance of
payments differentials.

CGS-CIMB Research expects the recovery to favor
domestically-driven Malaysia and Indonesia, before
fransitioning to Singapore and Thailand as post-
vaccine mobility improves.

On a relative basis, we recommend a pivot to Asia
for more afttractive valuations with  better
fundamentals. We have an Overweight stance on
China/ Hong Kong. Within Developed Markets, US is
our preferred market.

Given the above view on Equity, we recommend
exposure to China and Asian equities. We suggest
exposure via diversified active managed funds such
as JP Morgan China A-Shares Opportunities Fund.

For Asian/ Asean equities, we advocate Schroders
Asian Growth Fund.

For Fixed Income, we believe opportunities are found
in Asian and China bond markets relative to the rest
of the world.

We believe Asian fixed income market (both
investment grade and high yield) offer yield pick-up
opportunities, underpinned by supportive policies.
Asian corporate dollar bonds offer higher real yields
and, current spread for EM Asian dollar credits
remains reasonable, relative to history. Risks are
manageable for Asian dollar credits in terms of
default risks- Asian High Yield default risks are lower
than that in Developed Markets. We highlight
Fullerton Asian Bond Fund. The fund mainly invests
intfo Investment Grade Bonds.



In the near term, we believe markets will see a tug of
war between the short-term reality of increasing new
Covid-19 cases and the medium-term outlook for
normalization thanks to vaccine deployment.

We believe any extended under-performance due to
rotation out of Technology is likely temporary. The
sector outlook is underpinned by longer term secular/
structural trends. The Covid-19 pandemic simply
expedited digitalization process, so even when a
vaccine-induced recovery should not upend or
derail this progress. Moreover, a Biden win in the
election reduces the risk of over-regulation on the
tech sector and should be a positive for tech
companies.

As such, for clients looking for tech exposures, we
reiterate funds such as Blackrock World Technology
Fund

For more details of the funds, please refer to the
factsheets and consult your relationship managers.

CIMB PREFERRED BANKING | SINGAPORE
|



Disclaimer

CIMB Bank Berhad, Singapore Branch has produced this publication/email/report/commentary for private circulation to CIMB
Preferred Clients in Singapore only. This publication is being supplied fo you strictly on the basis that it will remain confidential. No
part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed,
published, circulated, reproduced or passed on, directly or indirectly, to any other person in whole or in part, for any purpose
without the prior written consent of CIMB Bank Berhad, Singapore Branch.

This publication/email/report/commentary has been prepared by CIMB Bank Berhad and/or its related and affiliated companies
and/or any individuals connected with the aforementioned entities (hereinafter "CIMB") and is solely for information and discussion
and information purposes only. This publication/email/report/commentary should not be construed as a recommendation, an offer
to sell or a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any
investment advice or services. CIMB is also not acting as an advisor or agent to any person to whom this report is directed in respect
of ifs contents. A copy of the prospectus of each fund is available and may be obtained from the relevant fund manager or any of
its approved distributors. Potential investors should read the prospectus for details on the relevant fund before deciding whether to
subscribe for, or purchase units in the fund. The value of the units in the funds and the income accruing to the units, if any, may fall
orrise. Please refer to the prospectus of the relevant fund for the name of the fund manager and the investment objectives of the
fund.

Whilst CIMB has taken all reasonable care to ensure that the information herein has been compiled from sources believed to be
reliable and is not untrue or misleading at the time of publication, CIMB assumes no responsibility and makes no representations or
warranties, of any kind, as to the accuracy or completeness of this publication/email/report/commentary and this
publication/email/report/commentary does not purport to contain all the information that a recipient may require. CIMB makes no
express or implied warranty as to the accuracy or completeness of any such information and opinion contained in this report. The
information and any opinion contained in this publication/email/report/commentary are subject to change without notice. Neither
CIMB nor any of its affiliates, advisers or representatives are obliged to update any such information subsequent to the date hereof.
Any reference to a company, financial product or asset class is used for illustrative purposes and does not represent a
recommendation in any way. The projections, valuations and statistical analyses herein may be based on subjective assessments
and assumptions and may use one of many methodologies that produce different results and to the extent that they are based on
historical information, they should not be relied upon as an accurate prediction of future performance. The price and value of any
investments and indicative incomes herein contained may fluctuate either positively or negatively. It should be noted that
investments in emerging markets are subject to increased levels of volatility than more established markets. Some of the reasons for
this volafility relates to the respective economy, political climate, credit worthiness, currency and general market within that
country. When investing in investments denominated in a foreign currency these transactions are also subject to fluctuation in
exchange rates.

Certain transactions mentioned in this material may give rise to substantial risks and may not be suitable for all recipients. Please
refrain from acting on the information herein without first independently verifying its contents.

This publication/email/report/commentary is intended for general circulation only. Nothing in this
publication/email/report/commentary constitutes a representation that any recommendation herein is suitable or appropriate to a
recipient's individual circumstances. This publication/email/report/commentary does not take info account the specific objectives,
financial situation or particular needs of any recipient given that it is not possible for CIMB to have regard fo the investment
objectives, financial situation and particular needs of each person who reads this report. Before you make an investment, please
consult your CIMB relationship manager regarding the suitability of any investment product based on your investment objectives,
financial situation or needs. If you choose not to do so, you should consider whether the investment product is suitable for you.
Please seek independent professional legal and financial advice as to the contents of this publication/email/report/commentary
and the suitability of any investment product taking into account your specific investment objectives, financial situation or particular
needs before you commit to purchasing a product. For the avoidance of doubt, the recipient of this
publication/email/report/commentary should not freat such content as advice relating to legal, accounting, taxation, technical or
investment matters.

Neither CIMB nor any of their directors, employees or representatives accept any liability for any loss, damage, costs, charges or
expenses of whatsoever nature and howsoever arising (including but not limited to direct, indirect, special or consequential loss or
loss of profits or loss of opportunity) suffered by you or any third party in connection with the use of this
publication/email/report/commentary or its content (including any error, omission or misstatement herein, even if CIMB has been
advised of the possibility thereof). CIMB, its affiliates and ifs related companies do and seek to do business with the company ies)
covered in this publication/email/report/commentary and may from time to time act as market maker or have assumed an
underwriting commitment in the securities or instruments mentioned in this publication/email/report/commentary and, fogether
with its associates and related companies, their directors, officers, employees and/or agents, may have or take positions or other
interests in, and may effect transactions in securities or instruments mentioned herein and may also perform or seek to perform
broking, investment banking and other banking or financial services for the companies or issuers mentioned herein and the affiliates
of such companies or issuers.
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The views expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no
part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific
recommendations(s) or view(s) in this publication/email/report/commentary. CIMB prohibits the analyst(s) who prepared this
publication/email/report/commentary from receiving any compensation, incentive or bonus based on specific investment banking
fransactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive
compensation that is based on his/their coverage of company (ies) in the performance of his/their duties or the performance of
his/their recommendations and the research personnel involved in the preparation of this publication/email/report/commentary
may also participate in the solicitation of the businesses as described above.

The authors of the report do not own any specific securities that are recommended (shares and bonds). However, they may own
units of mutual funds but these are diversified in nature and do not benefit from the price movement from single securities.

The authors are not privy to whether or not CIMB is involved in any relationship with any of the recommendations detailed in this
report.

In addition, any opinions or views of third parties in this report are those of the third parties identified, and not those of CIMB. CIMB
may have alliances with product providers, for which we may receive a fee. Product providers may also receive a fee from
investors.

This publication/email/report/commentary is private and confidential and is for the addressee's attention only. This
publication/email/report/commentary is infended for clients of the Preferred Banking Department of CIMB Bank Berhad, Singapore
Branch only. If you are not the intended recipient and have received this publication/email/report/commentary, you may not use,
copy or disseminate the information contained herein or hereto attached. Please also notify the sender/originator of the
publication/email/report/commentary of the error and destroy the publication/email/report/commentary and/or delete the
publication/email/report/commentary from your computer and system. We do not assure the security of information electronically
fransmitted, and your communication with us or request for communication through such means shall signify your acceptance of
such risk.

The information herein is not directed fo, or infended for distribution to, or use by, any person or entity who is a citizen or resident of
a locality in any jurisdiction, state or country where such distribution, publication, availability or use would be contrary to law or
regulation.

If at any time any provision or part of any provision, of this disclaimer is, or becomes, illegal, invalid or unenforceable in any respect
under the law of Singapore, that shall not affect the legality, validity or enforceability of any other provision, or part of that provision,
of this disclaimer.

CIMB Bank Berhad (13491-P)
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