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PREFERRED 

INSIGHTS 

Key Highlights 

 We take a look at some ideas within the 

technology and consumer goods space, and 

also some funds for customers that wish for a 

more diversified approach: 

 Facebook (FB US) 

 Nvidia (NVDA US), Advanced Micro 

Devices (AMD US), Applied Materials 

(AMAT US) 

 Procter and Gamble (PG US) 

 Manulife SGD Income Fund 

 

It was a risk-off Friday last week with major bourses in 

Asia mostly down to end a rough week for Asian 

equities. The MSCI Asia Pacific Index fell 1.2% on 

Friday and almost 2% on week. Stocks in Hong Kong 

fell 1.4% on Friday and 5% on week, the worst week 

since the end of January 2020. Meantime, the 

Shanghai Composite fell again for a weekly decline 

of 4.3%. Singapore STI managed to end 0.3% higher 

on week after the Singapore central bank, the 

Monetary Authority of Singapore lifted the dividend 

cap it imposed last year on local banks and 

Singapore-based finance firms, joining other central 

banks that have eased dividend restrictions recently. 

US equities followed European and Asian stocks lower 

on Friday amid concerns about the economic 

recovery in the face of the spreading delta variant 

and lingering jitters over China’s regulatory risks. 

Adding to a gloomier outlook, Amazon plunged 

more than 7% after it reported its first quarterly 

revenue miss in three years and gave weaker 

guidance, weighing down the broader market as 

investors worry about slowing growth at megacap 

tech companies. On the US macro data front, it was 

another week of mixed data. Nonetheless, the 

bottom line is that the health of the US economy is 

relatively good supported by firm consumption on 

reopening moves helping to support the 

improvement in labour market conditions. 

The DJIA, S&P500 & NASDAQ fell 0.4%, 0.5% & 0.7% 

respectively on Friday. For the week, DJIA & S&P500 

fell 0.4% while NASDAQ declined 1.1% in a week 

packed with big tech companies’ Q2 earnings 

announcements. For the month of July, the DJIA and 

NASDAQ have added 1.2% and 1.1% respectively, 

and the S&P500 rose 2.3%. The MSCI World index fell 

0.8% on Friday for a 0.4% weekly loss. But, it is still up 

0.6% on month. Meanwhile, the latest policy 

statement from the US central bank has been read 

by market participants as a small step towards an 
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eventual tapering of the massive bond purchases. 

But, the US central bank appears to be in no rush until 

there are further improvements in the economy. Fed 

chair Powell also acknowledged the continued risk 

to the recovery posed by coronavirus in light of the 

current uptick in cases resulting from the Delta 

variant. Inflationary pressures are still seen as 

temporary although the Fed appears divided over 

when to reduce monetary stimulus. Over the 

weekend, St. Louis Fed President James Bullard said 

markets are "very well prepared" for the US central 

bank to start paring back asset purchases in the fall, 

adding that he'd like to see the program end by "the 

first quarter of next year." His timetable is faster than 

has been suggested by other Fed officials. 

Over in Europe, stocks recorded a 6th straight month 

of gains in July, its longest monthly winning run since 

2013 even as the spread of the Delta variant 

weighed on travel-related stocks. On the economic 

data front, the Eurozone economy grew more 

strongly than expected in Q2 following the easing of 

coronavirus-induced restrictions. In the UK, the FTSE 

100 ended July virtually flat, snapping a winning 

streak of five consecutive months, as losses in banks, 

oil stocks and personal goods’ shares offset gains in 

insurance, real estate and homebuilder stocks. 

On the Q2 earnings front, companies on the Stoxx 

600 have reported earnings per share growth of 159% 

YoY, according to Citigroup. Those on the S&P500 

have increased profits by 97%. So far, Q2 earnings 

season has been stronger than expected. About 

three-fifths of S&P500 companies have reported, and 

more than 80% have exceeded both sales and profit 

estimates, according to data compiled by 

Bloomberg. 

Other developments to take note include the US SEC 

has stopped processing registrations of US IPOs and 

other sales of securities by China-based companies 

until they provide more disclosures about investment 

risks. This all comes after a wild week of market shocks 

that led to an almost-US$1 trillion selloff. 

Earlier, Beijing said it'd improve the supervision of 

overseas share listings. In the meantime, the US ban 

on investing in 59 Chinese firms with ties to China’s 

military or surveillance industries takes effect this 

Monday (Aug 2). Following the ban, US investors 

have one year to fully divest. 

On the global macro front, the IMF warned in an 

update to its World Economic Output that 

developing economies’ limited access to Covid-19 

vaccines threatens to hinder the global economic 

recovery from the pandemic even as it upgraded its 

growth projections for advanced economies but 

lowered them for other parts of the world. The IMF still 

expects overall global growth of 6% this year, 

unchanged from its last projection in April. But, it 

warned that new waves of coronavirus infections 

since then, including the spread of the Delta variant, 

have made the outlook more uncertain and uneven. 

The IMF cut 0.4%-pts off its growth forecast for 

emerging and developing economies this year, to 

6.3%. The gloomier outlook was worst in south-east 

Asia and south Asia, particularly India. India’s growth 

forecast this year was cut by 3%-pts to 9.5%, while the 

ASEAN-5 group’s growth projection was 

downgraded by 0.6%-pts to 4.3%. The IMF said 

emerging Asia will expand 7.5% this year, a drop of 

1.1%-pts from its April projection. A slowdown in 

public investment and fiscal support led the IMF to 

cut China’s 2021 forecast by 0.3%-pts to 8.1%. 

By contrast, the IMF increased its forecast for 

advanced economies’ output growth this year by 

0.5%-pts to 5.6%, with notable upgrades for the US, 

UK, Canada and Italy. France and Germany were 

unchanged, while growth expectations for Spain 

and Japan were downgraded. 

All eyes now turn to the worldwide July PMI surveys 

and the US jobs report which will likely show another 

month of strong hiring while the earnings season 

continues, with another 150 or so S&P500 companies 

reporting. Other notable earnings reports from 
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around the region include HSBC, Alibaba, Toyota, 

Sony, Softbank and Chinese chip maker, SMIC. 

The July PMI readings are expected to show further 

divergences in growth momentum – still strong for the 

advanced economies led by the US & Europe, but 

weaker for emerging and developing economies, 

especially in South-east Asia and South Asia due to 

new waves of coronavirus infections. 

Monetary policy meetings will be held by the central 

banks in the UK, Australia, India, Thailand and Brazil. 

Notable macro data releases include June trade 

data for the US & Canada, European & Germany 

June industrial production, and June cash earnings & 

household spending for Japan. 

Here in Asia, the key macro data releases include 

Indonesia Q2 GDP, July CPI for South Korea, Thailand, 

& Philippines, Australia & HK June retail sales. 

Over in Seoul, South Korea's top digital lender Kakao 

Bank has also started trading. Its IPO raised 2.6 trillion 

won (US$2.26bn) for the company, the biggest South 

Korean IPO so far this year. 

Notable ASEAN macro news: 

• Singapore factory output rose 27.5% YoY in June, 

beating market forecasts of 26.8%, and accelerating 

slightly from a downwardly revised 27% rise in May 

(30% previously). This was the eleventh straight month 

of growth in manufacturing output and the steepest 

pace since Nov’10. 

• Singapore’s prelim Q2 jobless rate eased to 2.7% in 

Q2 from 2.9% in Q1. This was the lowest jobless rate 

since Q1 2020, as a recovery in the economy from 

the pandemic gained steam. 

• Malaysian trade surplus widened to a 3-month high 

MYR 22.2bn in June, and above market expectations 

of MYR 17.9bn even as restrictions were tightened as 

the country re-entered a full lockdown due to a surge 

in Covid-19 cases. Exports rose 27.2% YoY while 

imports jumped 32.1% YoY in June. The trade surplus 

for 1H21 totalled MYR 115.0bn compared with MYR 

64.6bn in 1H20. 

• Producer prices in Malaysia increased by 11.5% YoY 

in June, slowing from an 11.9% gain in May. On a 

monthly basis, producer prices rose 0.2% in June, 

easing from a 1.0% gain in May. 

• Industrial production in Thailand rose 17.6% YoY in 

June, moderating from May’s 25.7% .Still, this marked 

the 4th straight month of increase in industrial output, 

amid a low base effect in 2020 due to the ongoing 

Covid-19 pandemic. 

• Vietnam July CPI rose by a higher than- forecast 

2.6% YoY. Annual core inflation, which excludes 

volatile items, edged down to 1% in July from a 

seven-month high of 1.1% in June. On a monthly 

basis, July CPI rose 0.6%, the highest since February. 

• Retail sales in Vietnam fell 19.8% YoY in July, the third 

straight month of decline in retail trade and the 

steepest pace since April 2020, as consumption 

deteriorated due to a resurgence of local Covid-19 

cases. For the January-July period, retail trade rose 

0.7% YoY. 

• Vietnam's industrial production rose 2.2% YoY in 

July, the weakest pace of expansion in industrial 

output since February. For the January-July period, 

industrial output expanded 7.9% YoY. 

• Vietnam posted a larger-than expected trade 

deficit of US$1.7bn in July, a preliminary estimate 

showed. Exports grew 8.4% YoY imports jumped 29.9% 

YoY. For the January-July period, the trade deficit 

totalled US$2.70bn, as exports rose 25.5% to 

US$185.33bn while imports soared 35.3% to 

US$188.03bn. 
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Facebook (FB US). Facebook is world’s largest social 

media network with roughly 2.5 bn monthly active 

users. Its “ecosystem” includes the Facebook app, 

Instagram, WhatsApp etc. 

 We believe Facebook (and the broader online 

ad industry) should continue to benefit from 

overall advertising budget recovery for 2Q21.  

 Facebook is beneficiary of e-commerce 

laggards looking to transition more businesses 

online riding on its product development 

initiatives. We expect conversion of its 

merchants/business profiles base into paying 

advertisers. At the time of its last disclosure, 

Facebook app had 200 mil business profiles and 

10 mil advertisers, while Instagram had 4 mil 

advertisers. More advertisers may translate into 

longer-term higher potential ad pricing. 

 In addition to the products such as Shops, 

Facebook also recently rolled out In -Stream 

Video Topics, which allow advertisers to run 

campaigns based on certain topics. The 

company also launched Instagram Reels ads 

globally. These ad units are similar to Stories ads.  

Key risks to the stock include:  FB said it will likely see 

a potential revenue hit from 

changes to Apple Inc.’s iOS 14 software on the 

iPhone, which will require that apps get explicit user 

permission to track their activity. FB is pursuing 

mitigation moves (including new APIs, new login 

mode etc) and is v better positioned than most on 

this industry-wide move.  

 

Source: Bloomberg 

We highlight a basket callable Daily Knock-Out FCN 

idea around semiconductor-related companies. The 

basket can include Nvidia (NVDA US), Advanced 

Micro Devices (AMD US) and Applied Materials 

(AMAT US). 

Nvidia (NVDA US). We like Nvidia for its leadership 

position in GPUs which are suited to tap growth 

opportunities in several markets, in Gaming as well as 

Datacenter (as hyperscale customers continue to 

embrace GPU-accelerated deep learning). Nvidia 

provides a targeted play on datacenters and AI. 

Autonomous driving presents a long term opportunity 

for Nvidia as its platform is a deep learning tool for 

autonomous-driving.  

We remain hopeful that its acquisition of ARM will still 

go through but the path is uncertain. If the deal is to 

close, it could boost Nvidia’s leadership in areas, 

such as datacenters and the potential expansion of 

the market. 

Key risks include 1) Gaming strong growth rates may 

slow due to saturation and greater competition; 2) 

Nvidia’s gaming GPUs used in cryptocurrency mining 

can be volatile; 3) ARM deal may not be approved.  
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Source: Bloomberg 

Advanced Micro Devices (AMD US). AMD’s 

turnaround in recent times had been impressive 

especially with regards to product solutions offerings. 

It has exhibited strong execution in innovative chip 

designs which help strength its position in markets 

(PC/ Laptops/ Gaming).  

Its medium-to-longer term driver should come from 

tapping the growth in server/ datacentre. We expect 

AMD will enjoy its most sustainable growth trajectory 

in server CPUs. AMD has been gaining market share 

in the server CPU segments, and with recent EPYC 

server CPUs launched in 2021, and upcoming 4th-

gen (expected 2022), AMD can further expand its 

market share. Furthermore, AMD’s pending 

acquisition for Xilinx will enlarge its addressable 

market.  

Key risk include: 1) Uncertainty from ongoing COVID-

19 pandemic. 2) Strong competition among the 

players in the semiconductor industry 3) poor 

execution and integration of acquisitions of Xilinx 4) 

competitive pressures from the ARM architecture 

and its licensees. 

 

Source: Bloomberg 

Applied Materials (AMAT US). Applied Materials is a 

supplier of semiconductor manufacturing 

equipment providing materials engineering solutions 

to integrated device manufactures and foundries.  

As China drives for chip self-sufficiency, higher capex 

from China may provide additional boost. We 

believe AMAT should be well-positioned to benefit 

from growth in China Capex, given its exposure to 

new capacity additions. Due to ongoing trade 

tensions, there are several major programs in 

progress and China will spend on developing a 

domestic semiconductor industry.  

Key risks include 1) AMAT is subject to business 

cycles, the timing, seasonality, length, and; 2) 

political risks consider critical now 3) concentration 

risks as it has higher exposure to a few key customers. 

 

Source: Bloomberg 

Procter & Gamble (PG US). The Procter & Gamble 

(P&G) Company is a multinational consumer goods 
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company. PG's Global Business Units (GBUs) are 

organized into 10 product categories, and 

aggregated into 5 reportable segments: 1) Beauty; 

2) Grooming; 3) Healthcare; 4) Fabric & Home Care; 

5) Baby, Feminine & Family Care. 

 
Source: Compiled from company release 

Consumer defensive had generally lagged the 

broader market. Despite posting a nearly 3.9% gain 

in the second quarter, the consumer defensive 

sector again lagged the market’s appreciation (till 

end Jun 2021). 

This lagged performance may not be warranted as 

we believe Quality/ Defensive should still stay (even 

after pandemic). Consumers have generally 

continued their preference for branded products in 

the household & personal care space, due to higher 

perceived levels of product quality, efficacy and 

dependability. Retailers have also prioritized 

manufacturers that have strong supply chains such 

as P&G.  

 

Source: Bloomberg 

We like P&G for its clear strategy and focus on 

execution, translating to steady performance.  

 PG's strategy focuses on achieving superiority 

across all elements of their consumer proposition 

– products, packaging, brand communication, 

retail execution, and consumer & customer 

value.  

 PG is focused on innovation.  With a portfolio of 

popular brands across product categories, P&G 

relies on expanding and innovating within these 

brands to drive growth. Strong innovation have 

successfully established their position in various 

consumer markets.  

 Operational Optimization and Productivity. PG is 

focused on operational optimization and cost-

savings plans to boost margins and maximise 

efficiency. Rising efficiency help boost P&G’s 

profitability and funds reinvestments.  

Key risks: 1) Promotional Spending. 2) About 60% of 

P&G’s sales is foreign based, subjecting P&G to 

foreign exchange risk and 3) stiff competition from 

categories. 

Finally we take a look at a Fixed Income Fund: 

Manulife SGD Income Fund 

Investment Objective. The Fund aims to provide 

investors with long-term capital appreciation and/or 

income in SGD terms through investing primarily in 

Asian investment grade fixed income or debt 

securities. 

The manager. Manulife Investment Management is 

the global asset management arm of Manulife 

Financial Corporation, tracing their roots and 

investment management experience back to the 

1800s. Manulife Investment Management and their 

affiliates provide comprehensive asset management 

solutions for investors. This investment expertise 

extends across a broad range of public and private 

asset classes, as well as asset allocation solutions. As 

of 31 Mar 2021, they have a total of USD470b assets 

under management.  
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Reference Index. This Fund does not have a 

benchmark.   

Investment Universe. The fund is invested in both SGD 

denominated and non-SGD denominated bonds. 

Investments in non-SGD denominated bonds are 

hedged back to SGD, minimizing foreign currency 

exposure.  

The typical derivatives it will use are FX forwards, 

bond futures and credit derivatives. These are all 

used for hedging and/or efficient portfolio 

management only. They are not used for leverage.  

It provides higher yield while staying diversified by 

investing at least 70% into IG bonds for stability. A 

maximum of 30% can be invested in HY bonds. The 

fund will never go below an average credit quality of 

BBB-. 

It has an adaptable duration range of 0-5 years, 

allowing the managers to adjust according to 

different interest rate environments.  

Why this fund? 

 The fund has an unconstrained investment 

approach which is helpful when seeking alpha as 

it gives the managers freedom during securities-

selection for the portfolio 

 Large AUM will help diversification and reducing 

drawdowns 

 Long track record  

 Proprietary ESG capabilities which aligns with 

CIMB Group’s direction 

Investor Considerations. 

The key risk of this fund is its exposure to emerging 

markets. Investors should be comfortable with such 

markets as well as the volatility that comes with it.  

As the Fund tends to focus on dividend-focused 

companies that offer more sustainable dividend 

payment under general conditions; the Fund should 

be more suited to clients who wish to gain core 

exposure to Asian and Asean equities as part of their 

diversified portfolio, with regular income distribution 

as key consideration. 

Investors looking for a truly diversified approach to 

generating returns, without taking concentrated bets 

in alternatives, should consider this fund. This fund 

adds value by rotating the asset allocation, not tied 

to a benchmark mix of assets, and should provide 

downside protection in times of stress. 

Please refer to the fund factsheet for more detailed 

information.   

Please speak to your Relationship Manager for more 

details. 



  Strictly for intended recipients only 
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DEC 2018 
Disclaimer

CIMB Bank Berhad, Singapore Branch has produced this publication/email/report/commentary for private circulation to CIMB 

Preferred Clients in Singapore only. This publication is being supplied to you strictly on the basis that it will remain confidential. No 

part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed, 

published, circulated, reproduced or passed on, directly or indirectly, to any other person in whole or in part, for any purpose 

without the prior written consent of CIMB Bank Berhad, Singapore Branch.  

This publication/email/report/commentary has been prepared by CIMB Bank Berhad and/or its related and affiliated companies 

and/or any individuals connected with the aforementioned entities (hereinafter "CIMB") and is solely for information and discussion 

and information purposes only. This publication/email/report/commentary should not be construed as a recommendation, an offer 

to sell or a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any 

investment advice or services. CIMB is also not acting as an advisor or agent to any person to whom this report is directed in respect 

of its contents. A copy of the prospectus of each fund is available and may be obtained from the relevant fund manager or any of 

its approved distributors. Potential investors should read the prospectus for details on the relevant fund before deciding whether to 

subscribe for, or purchase units in the fund. The value of the units in the funds and the income accruing to the units, if any, may fall 

or rise. Please refer to the prospectus of the relevant fund for the name of the fund manager and the investment objectives of the 

fund.  

Whilst CIMB has taken all reasonable care to ensure that the information herein has been compiled from sources believed to be 

reliable and is not untrue or misleading at the time of publication, CIMB assumes no responsibility and makes no representations or 

warranties, of any kind, as to the accuracy or completeness of this publication/email/report/commentary and this 

publication/email/report/commentary does not purport to contain all the information that a recipient may require. CIMB makes no 

express or implied warranty as to the accuracy or completeness of any such information and opinion contained in this report. The 

information and any opinion contained in this publication/email/report/commentary are subject to change without notice. Neither 

CIMB nor any of its affiliates, advisers or representatives are obliged to update any such information subsequent to the date hereof. 

Any reference to a company, financial product or asset class is used for illustrative purposes and does not represent a 

recommendation in any way. The projections, valuations and statistical analyses herein may be based on subjective assessments 

and assumptions and may use one of many methodologies that produce different results and to the extent that they are based on 

historical information, they should not be relied upon as an accurate prediction of future performance. The price and value of any 

investments and indicative incomes herein contained may fluctuate either positively or negatively. It should be noted that 

investments in emerging markets are subject to increased levels of volatility than more established markets. Some of the reasons for 

this volatility relates to the respective economy, political climate, credit worthiness, currency and general market within that 

country. When investing in investments denominated in a foreign currency these transactions are also subject to fluctuation in 

exchange rates. 

Certain transactions mentioned in this material may give rise to substantial risks and may not be suitable for all recipients. Please 

refrain from acting on the information herein without first independently verifying its contents.  

This publication/email/report/commentary is intended for general circulation only. Nothing in this 

publication/email/report/commentary constitutes a representation that any recommendation herein is suitable or appropriate to a 

recipient's individual circumstances. This publication/email/report/commentary does not take into account the specific objectives, 

financial situation or particular needs of any recipient given that it is not possible for CIMB to have regard to the investment 

objectives, financial situation and particular needs of each person who reads this report. Before you make an investment, please 

consult your CIMB relationship manager regarding the suitability of any investment product based on your investment objectives, 

financial situation or needs. If you choose not to do so, you should consider whether the investment product is suitable for you. 

Please seek independent professional legal and financial advice as to the contents of this publication/email/report/commentary 

and the suitability of any investment product taking into account your specific investment objectives, financial situation or particular 

needs before you commit to purchasing a product. For the avoidance of doubt, the recipient of this 

publication/email/report/commentary should not treat such content as advice relating to legal, accounting, taxation, technical or 

investment matters. 

Neither CIMB nor any of their directors, employees or representatives accept any liability for any loss, damage, costs, charges or 

expenses of whatsoever nature and howsoever arising (including but not limited to direct, indirect, special or consequential loss or 

loss of profits or loss of opportunity) suffered by you or any third party in connection with the use of this 

publication/email/report/commentary or its content (including any error, omission or misstatement herein, even if CIMB has been 

advised of the possibility thereof). CIMB, its affiliates and its related companies do and seek to do business with the company(ies) 

covered in this publication/email/report/commentary and may from time to time act as market maker or have assumed an 

underwriting commitment in the securities or instruments mentioned in this publication/email/report/commentary and, together 

with its associates and related companies, their directors, officers, employees and/or agents, may have or take positions or other 

interests in, and may effect transactions in securities or instruments mentioned herein and may also perform or seek to perform 

broking, investment banking and other banking or financial services for the companies or issuers mentioned herein and the affiliates 

of such companies or issuers. 



  Strictly for intended recipients only 
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DEC 2018 
The views expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no 

part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 

recommendations(s) or view(s) in this publication/email/report/commentary. CIMB prohibits the analyst(s) who prepared this 

publication/email/report/commentary from receiving any compensation, incentive or bonus based on specific investment banking 

transactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive 

compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of 

his/their recommendations and the research personnel involved in the preparation of this publication/email/report/commentary 

may also participate in the solicitation of the businesses as described above.  

The authors of the report do not own any specific securities that are recommended (shares and bonds). However, they may own 

units of mutual funds but these are diversified in nature and do not benefit from the price movement from single securities. 

The authors are not privy to whether or not CIMB is involved in any relationship with any of the recommendations detailed in this 

report. 

In addition, any opinions or views of third parties in this report are those of the third parties identified, and not those of CIMB. CIMB 

may have alliances with product providers, for which we may receive a fee. Product providers may also receive a fee from 

investors. 

This publication/email/report/commentary is private and confidential and is for the addressee's attention only. This 

publication/email/report/commentary is intended for clients of the Preferred Banking Department of CIMB Bank Berhad, Singapore 

Branch only. If you are not the intended recipient and have received this publication/email/report/commentary, you may not use, 

copy or disseminate the information contained herein or hereto attached. Please also notify the sender/originator of the 

publication/email/report/commentary of the error and destroy the publication/email/report/commentary and/or delete the 

publication/email/report/commentary from your computer and system. We do not assure the security of information electronically 

transmitted, and your communication with us or request for communication through such means shall signify your acceptance of 

such risk.  

The information herein is not directed to, or intended for distribution to, or use by, any person or entity who is a citizen or resident of 

a locality in any jurisdiction, state or country where such distribution, publication, availability or use would be contrary to law or 

regulation. 

If at any time any provision or part of any provision, of this disclaimer is, or becomes, illegal, invalid or unenforceable in any respect 

under the law of Singapore, that shall not affect the legality, validity or enforceability of any other provision, or part of that provision, 

of this disclaimer. 

CIMB Bank Berhad (13491-P) 


