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Key Highlights 

 Biden is the next US President However race for 

the Senate remains uncertain and hinges on a 

run-off vote in Jan 2021. 

 A Divided Government? Major shifts in policy 

remain unlikely. The likelihood of corporate tax 

hikes has already faded, and the stock market 

has reacted accordingly. It will also mean a 

smaller than expected Fiscal package – This 

may however suggest greater monetary 

policies from the Fed. 

 Covid-19 Vaccine. We are in the early stages 

of seeing companies touting a vaccine for the 

virus. They still need to seek FDA clearance. 

These developments have given cheer to the 

markets as they anticipate a publicly available 

vaccine in 2021. 

 Opportunities. For China, investors can consider 

JP Morgan China A-Shares Opportunities Fund. 

For Fixed Income, we reiterate Fullerton Asian 

Bond Fund.  

Investors can consider Tech and Healthcare 

sectors as well. We highlight some names such 

as Blackrock World Technology Fund, United 

Global Healthcare Fund and Blackrock World 

Healthscience Fund. 

 

US Presidential Election.  

US Presidential Election. We now have Joe Biden as 

the next US President with the prospect of a split 

Congress where the House of Representatives (Lower 

House) is controlled by Democrats while the Senate 

is likely to be won by Republicans.  

Joe Biden has been declared president-elect after 

securing crucial swing states in the Midwest, 

including Pennsylvania. Meanwhile, the race for the 

Senate remains uncertain. The Democrats’ failure to 

win Maine makes it more difficult for the party to 

wrestle control of the chamber from the Republicans. 

The final outcome hinges on two run-off votes in 

Georgia on 5 January.  

Recall in 2016, polls expected a “blue wave” that 

would shift the Senate to Democratic control and 

increase of the Democratic majority in the House did 

not occur.  After the January 5th senate runoff 

elections in Georgia, Republicans are likely to retain 

their 52-48 seat advantage in the Senate.   

Mr. Trump will remain in office until 20 Jan, as will the 

sitting Congress.  They will need to reach an 

agreement on a temporary spending bill as the 

current one lapses on 11 Dec.  With the rising burden 

from COVID-19 and the expiring benefits and no 

short-term political gain from obstruction, a new 

continuing resolution (CR) that would allow spending 

at current levels seems the most likely outcome. 

Divided government will mean that major shifts in US 

spending and tax priorities will be far more 

constrained.  The fading likelihood of corporate tax 

hikes has already rallied the stock market.   

Divided government though, will also likely mean a 

smaller fourth fiscal package in the US, perhaps only 

US$1 trillion rather than the US$2 trillion that was being 

discussed last month, a difference of roughly 5% of 

GDP.  With the US hitting new highs in COVID 19 cases 

and key unemployment benefits set to end in 

December, the near-term US economic outlook is 

more challenging.  Hence we believe that there is still 

a need for fiscal stimulus ahead, albeit a smaller 

amount than initially expected.  

More stimulus from the US Federal Reserve? Less fiscal 

spending now suggests that the US Federal Reserve 

may play a bigger role and potentially leading to 

more Quantitative Easing (QE). Markets view this 
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more favorably (risk assets reacted positively) as 

monetary policy tends to work its way to the financial 

markets faster. This may be supportive of Asian 

markets.  

Lowered risks of aggressive regulation. With a Biden 

win and a likely gridlocked Congress, the threats of 

increased and more aggressive regulation - 

especially in the Technology and Healthcare sectors, 

appear to have been reduced. For the Tech sector, 

it is less likely to enact new laws to curb large tech 

abuses (although anti-trust laws may be used to 

investigate anti-competitive practices; over in 

Healthcare, significant drug price reform becomes 

more difficult to envision.  

For the rest of the world, Mr. Biden’s election will imply 

a more conventional US head of state. One 

committed to multilateral organizations, to 

maintaining commitments, to addressing global 

challenges like climate change and to building 

consensus rather than fanning divisions.  The geo-

strategic competition with China will persist, but 

couched in a less erratic, volatile set of 

policies.  There may even be greater focus on 

relations with non-China Asia in an effort to maintain 

economic and geopolitical ties, opines CIMB Group 

Chief Economist.    

Better response to Covid-19. Biden is committed to a 

better response to Covid-19 and has appointed a 12-

member task force. We may thus see a better 

recovery path out of Covid-19 for the US.  

Covid-19 Vaccine news 

On 09 Nov, Pfizer and BioNTech announced that their 

Covid-19 vaccine has shown 90% effectiveness in 

prevention among those with no evidence of prior 

infection.  

Although the results still need FDA review and 

widespread vaccination would not happen for many 

months, market sentiment has been boosted.  

The vaccine announcement, nonetheless, is a 

positive development as many experts believe a 75% 

effectiveness would be good enough, while the FDA 

is willing to accept candidates that are 50-60% 

effective. Both Pfizer and BioNTech have said that 

they plan to submit an application for emergency 

use authorization soon after they have two months of 

data, which looks to be on track for the 3rd week of 

November - contingent on no major safety issues.  

Based on early projections, Pfizer and BioNTech 

expect to produce up to ~50 mil vaccine doses in 

2020 (or early Jan 2021) and up to 1.3 bn doses in 

2021, with a wider distribution by 3Q2021.  

Implications. Questions remain about production, 

distribution and more importantly, the performance 

and capability of the vaccine itself. We understand 

that the vaccine may need to be stored and 

transported at -70C, which may pose additional 

logistical challenges. 

There are still some unknowns about the vaccine. 

With limited supplies available until next year, and the 

required two doses per treatment, it may not end a 

rampant pandemic overnight. However, the 

development does boost the chances of a quicker 

and easier resolution.  

Market reactions. The immediate reaction saw 

significant rotations from prior beneficiaries of Covid-

19 / WFH to beneficiaries of recovery as well as to 

value stocks. For instance, we noted rotations out of 

tech stocks (deemed beneficiaries of WFH) to travel-

related, hospitality stocks. Traditional safe haven 

assets saw profit taking while those markets whom 

had been plagued by Covid-19 (for instance Europe) 

or deemed more cyclical saw strong inflows.  

Investment Considerations.  

Our preference is for Emerging Market Asia Pac 

excluding Japan (APxJ) on relative valuations, 

better policy buffers and longer term growth 

prospects. Within APxJ, we favor the China/ Hong 
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Kong markets. The Biden win probably helped 

reduced the risk premium on this markets due to 

more rules-based approach to foreign and trade 

policy with China and region.  

We favour China for 1) faster recovery of its domestic 

economy; 2) higher revenue mix from local demand; 

3) Government stepping up stimulus measures; 4) 

Prudent policy adjustment; 5) Access to China’s new 

economy sectors; 6) ongoing transformation, rising 

domestic consumption, and pro-market reforms.  

We continue to reiterate JP Morgan China A-Shares 

Opportunities Fund and Fullerton Asian Bond Fund.  

Sector preference. In terms of sectors, we favor 

Technology and Healthcare as these sector have 

supportive structural trends. Even with the progress 

of Covid-19 vaccines, which saw rotations out of 

Tech into value stocks, we see these as opportunities 

to buy on dips. Tech stocks may have benefited 

from Covid-19 such as WFH themes and 

digitalization, however, these trends are unlikely to 

go away anytime soon. The Covid-19 had fast 

paced the digital transformation and perhaps 

helped captured a larger audience share, an 

audience that may not have been captured in 

normal times.  

Routes to Market 

For sectoral funds, we highlight Tech: Blackrock 

World Technology Fund. For Healthcare Funds: United 

Global Healthcare Fund and Blackrock World 

Healthscience Fund.  

The key risk of sectoral funds like the above 

mentioned is concentration risk as the specialized 

focus on a single sector restricts diversification.  

We believe such funds are more suited to investors 

who have the risk appetite for sectoral exposure and 

would like such sector exposure to be part of their 

overall diversified portfolio. 

Please contact your Relationship Manager to find out 

more.  
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Disclaimer 

 

CIMB Bank Berhad, Singapore Branch has produced this publication/email/report/commentary for private circulation to CIMB 

Preferred Clients in Singapore only. This publication is being supplied to you strictly on the basis that it will remain confidential. No 

part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed, 

published, circulated, reproduced or passed on, directly or indirectly, to any other person in whole or in part, for any purpose 

without the prior written consent of CIMB Bank Berhad, Singapore Branch.  

This publication/email/report/commentary has been prepared by CIMB Bank Berhad and/or its related and affiliated companies 

and/or any individuals connected with the aforementioned entities (hereinafter "CIMB") and is solely for information and discussion 

and information purposes only. This publication/email/report/commentary should not be construed as a recommendation, an offer 

to sell or a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any 

investment advice or services. CIMB is also not acting as an advisor or agent to any person to whom this report is directed in respect 

of its contents. A copy of the prospectus of each fund is available and may be obtained from the relevant fund manager or any of 

its approved distributors. Potential investors should read the prospectus for details on the relevant fund before deciding whether to 

subscribe for, or purchase units in the fund. The value of the units in the funds and the income accruing to the units, if any, may fall 

or rise. Please refer to the prospectus of the relevant fund for the name of the fund manager and the investment objectives of the 

fund.  

Whilst CIMB has taken all reasonable care to ensure that the information herein has been compiled from sources believed to be 

reliable and is not untrue or misleading at the time of publication, CIMB assumes no responsibility and makes no representations or 

warranties, of any kind, as to the accuracy or completeness of this publication/email/report/commentary and this 

publication/email/report/commentary does not purport to contain all the information that a recipient may require. CIMB makes no 

express or implied warranty as to the accuracy or completeness of any such information and opinion contained in this report. The 

information and any opinion contained in this publication/email/report/commentary are subject to change without notice. Neither 

CIMB nor any of its affiliates, advisers or representatives are obliged to update any such information subsequent to the date hereof. 

Any reference to a company, financial product or asset class is used for illustrative purposes and does not represent a 

recommendation in any way. The projections, valuations and statistical analyses herein may be based on subjective assessments 

and assumptions and may use one of many methodologies that produce different results and to the extent that they are based on 

historical information, they should not be relied upon as an accurate prediction of future performance. The price and value of any 

investments and indicative incomes herein contained may fluctuate either positively or negatively. It should be noted that 

investments in emerging markets are subject to increased levels of volatility than more established markets. Some of the reasons for 

this volatility relates to the respective economy, political climate, credit worthiness, currency and general market within that 

country. When investing in investments denominated in a foreign currency these transactions are also subject to fluctuation in 

exchange rates. 

Certain transactions mentioned in this material may give rise to substantial risks and may not be suitable for all recipients. Please 

refrain from acting on the information herein without first independently verifying its contents.  

This publication/email/report/commentary is intended for general circulation only. Nothing in this 

publication/email/report/commentary constitutes a representation that any recommendation herein is suitable or appropriate to a 

recipient's individual circumstances. This publication/email/report/commentary does not take into account the specific objectives, 

financial situation or particular needs of any recipient given that it is not possible for CIMB to have regard to the investment 

objectives, financial situation and particular needs of each person who reads this report. Before you make an investment, please 

consult your CIMB relationship manager regarding the suitability of any investment product based on your investment objectives, 

financial situation or needs. If you choose not to do so, you should consider whether the investment product is suitable for you. 

Please seek independent professional legal and financial advice as to the contents of this publication/email/report/commentary 

and the suitability of any investment product taking into account your specific investment objectives, financial situation or particular 

needs before you commit to purchasing a product. For the avoidance of doubt, the recipient of this 

publication/email/report/commentary should not treat such content as advice relating to legal, accounting, taxation, technical or 

investment matters. 

Neither CIMB nor any of their directors, employees or representatives accept any liability for any loss, damage, costs, charges or 

expenses of whatsoever nature and howsoever arising (including but not limited to direct, indirect, special or consequential loss or 

loss of profits or loss of opportunity) suffered by you or any third party in connection with the use of this 

publication/email/report/commentary or its content (including any error, omission or misstatement herein, even if CIMB has been 

advised of the possibility thereof). CIMB, its affiliates and its related companies do and seek to do business with the company(ies) 

covered in this publication/email/report/commentary and may from time to time act as market maker or have assumed an 

underwriting commitment in the securities or instruments mentioned in this publication/email/report/commentary and, together 

with its associates and related companies, their directors, officers, employees and/or agents, may have or take positions or other 

interests in, and may effect transactions in securities or instruments mentioned herein and may also perform or seek to perform 

broking, investment banking and other banking or financial services for the companies or issuers mentioned herein and the affiliates 

of such companies or issuers. 
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The views expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no 

part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 

recommendations(s) or view(s) in this publication/email/report/commentary. CIMB prohibits the analyst(s) who prepared this 

publication/email/report/commentary from receiving any compensation, incentive or bonus based on specific investment banking 

transactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive 

compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of 

his/their recommendations and the research personnel involved in the preparation of this publication/email/report/commentary 

may also participate in the solicitation of the businesses as described above.  

The authors of the report do not own any specific securities that are recommended (shares and bonds). However, they may own 

units of mutual funds but these are diversified in nature and do not benefit from the price movement from single securities. 

The authors are not privy to whether or not CIMB is involved in any relationship with any of the recommendations detailed in this 

report. 

In addition, any opinions or views of third parties in this report are those of the third parties identified, and not those of CIMB. CIMB 

may have alliances with product providers, for which we may receive a fee. Product providers may also receive a fee from 

investors. 

This publication/email/report/commentary is private and confidential and is for the addressee's attention only. This 

publication/email/report/commentary is intended for clients of the Preferred Banking Department of CIMB Bank Berhad, Singapore 

Branch only. If you are not the intended recipient and have received this publication/email/report/commentary, you may not use, 

copy or disseminate the information contained herein or hereto attached. Please also notify the sender/originator of the 

publication/email/report/commentary of the error and destroy the publication/email/report/commentary and/or delete the 

publication/email/report/commentary from your computer and system. We do not assure the security of information electronically 

transmitted, and your communication with us or request for communication through such means shall signify your acceptance of 

such risk.  

The information herein is not directed to, or intended for distribution to, or use by, any person or entity who is a citizen or resident of 

a locality in any jurisdiction, state or country where such distribution, publication, availability or use would be contrary to law or 

regulation. 

If at any time any provision or part of any provision, of this disclaimer is, or becomes, illegal, invalid or unenforceable in any respect 

under the law of Singapore, that shall not affect the legality, validity or enforceability of any other provision, or part of that provision, 

of this disclaimer. 

CIMB Bank Berhad (13491-P) 


