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Tariffs. Tariffs. Tariffs.  

Over the past weeks, the T word has dominated news 

headlines. As tit-for-tat measures create uncertainty in 

policy this has led to heightened volatility in both the equity 

and fixed income markets. Perhaps more importantly 

investors are trying to assess the impact markets try to 

balance expectations of slower growth, and higher inflation.   

All this has led us to wonder if we have seen the end of US 

exceptionalism is. While this remains to be seen, what is 

clear is that US supremacy is being challenged. Investors 

have cast their votes with lower corporate earnings 

expectations, and the US markets have corrected 

accordingly.  

Asia has not been spared in the spat and our expectations 

are for Asia to be negatively impacted by the tariff news 

given its dependence on exports as a major part of the 

economies. 

 

Fixed Income – Bullish for now but watch for 
inflation  

US Treasuries have been better supported throughout the 

recent developments as markets factor in rising recession 

risks, as well as the possibility of Fed rate cuts. However, as 

inflation fears grow, yields may get higher, and we expect 

bond yields to remain volatile through 2025 amidst these 

changing expectations. 

Corporate credit spreads have widened but are still below 

their long-term average. Remain alert as this could quickly 

accelerate if there is a loss of confidence by investors. 

For bond bulls, economic worries, the Trump 

administration wanting lower yields, and the rising 

expectation that the Federal Reserve may intervene should 

the current rout go too far provides an argument for the 

asset class. 

On the flip side, as uncertainties over trade policies remain 

unresolved, foreign holders of US debt may move flows 

abroad leading to a decline in prices. In addition, trade 

disruption and concerns over the US fiscal balance may 

cause investors to consider alternatives.
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China – Navigating the Great Wall of Tariffs 

The Chinese government stands ready to provide support 

and stimulus measures. Even before the latest round of 

tariff announcements, they had already announced a series 

of measures to achieve their growth target for the year. 

With the announcement of DeepSeek AI, Chinese 

companies are also establishing their position as a key 

challenger within the AI space. Chinese tech companies are 

trading at discounts with the HSTECH trading at 14x 

forward PE and HSI at 8.7x. Both are below their mean 

valuations, reflecting the uncertainties of the current trade 

policies. 

We expect further correction in both Indices given an 

escalating trade war. Nonetheless this also presents 

opportunities to take positions in quality stocks as prices 

dip. Investors can also balance this with dividend paying 

securities to ride out the volatility.  

At this juncture though, consider avoiding companies that 

have significant sales exposure to the US. 

 

We still like Malaysia 

Malaysian equities have not been spared in the current 

uncertainties in trade policies and have experienced 

outflows for this reason as well as on risk aversion. 

Nonetheless there are fundamental reasons that support 

the Kuala Lumpur Composite Index (KLCI). In addition to a 

resilient banking sector, projects such as JSSEZ1, NETR2, 

NSS3 and domestic support from Government-Linked 

companies provide a favourable mid to long-term outlook 

for Malaysia. 

 

Singapore – A Harbour in Choppy Waters 

Singapore’s market while not immune to external forces 

has demonstrated resilience in current market conditions. 

The Straits Times Index (STI) is currently attractive with 

valuations below its long-term average and its status as 

safe haven has also seen the index outperform the S&P500 

year-to-date. Dividend yields remain attractive at 

approximately 5%. In anticipating an environment where 

increased volatility can be expected, this gives rise to 

opportunities to build a position. 

 

  

 
1 Johor-Singapore Special Economic Zone 
2 National Energy Transition Roadmap 

3 National Semiconductor Strategy 
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Key Message for 2Q25 

1. Volatility is expected to continue as uncertainty 

remains on tariff announcements.  

2. While navigating the market choppiness, income-

based strategies can help to provide some support 

for portfolios. 

3. Stay invested and gradually add to position on dips 

as value can be found after the recent sell-offs. 

 

Building a Globally Resilient Portfolio 

Our views are reflected in our Asset Allocation, and we 

believe that the recent drawdowns have been reactive to 

the negative news. Given the ongoing uncertainty expected 

and consequently more volatile markets, we have reduced 

our overweight position in US equities and remain neutral 

overall for equities. 

Within fixed income, we advocate staying away from ultra-

long dated bonds and instead focus efforts on shorter 

duration credits. Remain cautious on high-yield bonds as 

credit spreads have widened may continue to do so if credit 

conditions worsen. 

Gold continues its reach new highs and an allocation to 

Gold would provide a hedge amidst all the uncertainty. At 

this point however, the run up seems to have been 

overbought, and we are shifting to an underweight position 

for gold. We have increased our cash allocation in 

anticipation of buying opportunities. 

While a globally diversified portfolio is something we have 

always emphasized on, times like these accentuate the 

importance of such an investment approach. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Our Asset Allocation at a Glance 
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Trade Ideas 

Structured Notes 

China Stimulus and Consumption Plays 

(Growth & Yielders) 
Partial Hedging Instruments for Risk Assets 

Autocallable Equity Linked Note 

• Tencent (700 HK) 

• Meituan (3690 HK) 

• Haidilao (6862 HK)  

Sharkfin Structured Note (moderately bullish) 

• Ping An Insurance (2318 HK) 

Sharkfin Structured Note (moderately bullish) 

• iShares Silver Trust (moderately bullish) 

• Hang Seng China Enterprises ETF (moderately 

bearish) 

Selective Value and Growth Stocks 

(Malaysia & Singapore) 
 

Autocallable Equity Linked Note 

• Capitaland Investment 

• SP Setia 

Sharkfin Structured Note (moderately bullish) 

• RHB Bank 

• OCBC 

 

 

Unit Trust Funds 

Theme Fund Name Currency 
YTD4 

returns % 

US Supremacy Challenged 
United Global Durable Equities Acc SGD SGD -3.70% 

JP Morgan Global Select Equity A (Acc) SGD SGD -12.67% 

US Rates to Stay Volatile as Narrative 

Shifts 

Allianz Income and Growth Cl AM DIS H2-SGD SGD -5.96% 

PIMCO Income Fund Cl E Inc SGD-H SGD 1.19% 

Capital Group MSI (LUX) Bfdmh-SGD SGD -1.06% 

China – Navigating the great wall of 

tariffs 

JP Morgan China A-Share Opportunities A (Acc) 

SGD 
SGD -2.10% 

ASEAN – Emerging Value JP Morgan ASEAN Equity A (Acc) SGD SGD -7.62% 

Building a Globally Resilient Portfolio  
Manulife Global Multi-Asset Dvrs Inc AA SGD H Inc SGD -4.61% 

Nikko AM Japan Dividend Equity SGD Hdg SGD -5.97% 

Source: CIMB CIO Office, Bloomberg  

 
4 Returns expressed in SGD. Data as at 23 Apr 2025 unless otherwise stated 
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Disclaimer 

CIMB Bank Berhad, Singapore Branch (“CIMB”) has produced this publication/email/report/commentary for private circulation to CIMB Preferred and Private Banking 

Clients in Singapore only. This publication is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, 

photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed, published, circulated, reproduced or passed on, directly or indirectly, to 

any other person in whole or in part, for any purpose without the prior written consent of CIMB. 

This publication/email/report/commentary has been prepared by CIMB and is solely for information and discussion and information purposes only. This 

publication/email/report/commentary should not be construed as a recommendation, an offer to sell or a solicitation of an offer to buy or sell any securities, futures, 

options or other financial instruments or to provide any investment advice or services. Nothing in this publication/email/report/commentary is intended to be, or 

should be construed as a commitment by CIMB to provide any product, service or financing to you. CIMB is also not acting as an advisor or agent to any person to 

whom this report is directed in respect of its contents. A copy of the prospectus of each fund is available and may be obtained from the relevant fund manager or 

any of its approved distributors. Potential investors should read the prospectus for details on the relevant fund before deciding whether to subscribe for, or 

purchase units in the fund. The value of the units in the funds and the income accruing to the units, if any, may fall or rise. Please refer to the prospectus of the 

relevant fund for the name of the fund manager and the investment objectives of the fund.  

If you are an Accredited Investor and/or Expert Investor (as defined in Section 4(A)(1) of the Securities and Futures Act 2001 of Singapore), CIMB is relying on certain 

exemptions in the Financial Advisers Act 2001 of Singapore (“FAA”), namely: (i) Regulation 33 of the Financial Advisers Regulations (“FAR”) in relation to exemption 

from Section 34 of the FAA on disclosure of product information to clients, (ii) Regulation 34 of the FAR in relation to exemption from Section 36 of the FAA on 

recommendations and (iii) Regulation 35 of the FAR in relation to exemption from Section 45 of the FAA on disclosure of certain interests in securities. 

Whilst CIMB has taken all reasonable care to ensure that the information herein has been compiled from sources believed to be reliable and is not untrue or 

misleading at the time of publication, CIMB assumes no responsibility and makes no representations or warranties, of any kind, as to the accuracy or completeness 

of this publication/email/report/commentary and this publication/email/report/commentary does not purport to contain all the information that a recipient may 

require. CIMB makes no express or implied warranty as to the accuracy or completeness of any such information and opinion contained in this report. The 

information and any opinion contained in this publication/email/report/commentary are subject to change without notice. Neither CIMB nor any of its affiliates, 

advisers or representatives are obliged to update any such information subsequent to the date hereof. Any reference to a company, financial product or asset class is 

used for illustrative purposes and does not represent a recommendation in any way. The projections, valuations and statistical analyses herein may be based on 

subjective assessments and assumptions and may use one of many methodologies that produce different results and to the extent that they are based on historical 

information, they should not be relied upon as an accurate prediction of future performance. The price and value of any investments and indicative incomes herein 

contained may fluctuate either positively or negatively. It should be noted that investments in emerging markets are subject to increased levels of volatility than more 

established markets. Some of the reasons for this volatility relates to the respective economy, political climate, credit worthiness, currency and general market within 

that country. When investing in investments denominated in a foreign currency these transactions are also subject to fluctuation in exchange rates.  

Certain transactions mentioned in this material may give rise to substantial risks and may not be suitable for all recipients. Please refrain from acting on the 

information herein without first independently verifying its contents.  

This publication/email/report/commentary is intended for general circulation only. Nothing in this publication/email/report/commentary constitutes a representation 

that any recommendation herein is suitable or appropriate to a recipient's individual circumstances. This publication/email/report/commentary does not take into 

account the specific objectives, financial situation or particular needs of any recipient given that it is not possible for CIMB to have regard to the investment 

objectives, financial situation and particular needs of each person who reads this report. Before you make an investment, please consult your CIMB relationship 

manager regarding the suitability of any investment product based on your investment objectives, financial situation or needs. If you choose not to do so, you should 

consider whether the investment product is suitable for you. Please seek independent professional legal and financial advice as to the contents of this 

publication/email/report/commentary and the suitability of any investment product taking into account your specific investment objectives, financial situation or 

particular needs before you commit to purchasing a product. For the avoidance of doubt, the recipient of this publication/email/report/commentary should not treat 

such content as advice relating to legal, accounting, taxation, technical or investment matters.  

Neither CIMB nor any of their directors, employees or representatives accept any liability for any loss, damage, costs, charges or expenses of whatsoever nature and 

howsoever arising (including but not limited to direct, indirect, special or consequential loss or loss of profits or loss of opportunity) suffered by you or any third party 

in connection with the use of this publication/email/report/commentary or its content (including any error, omission or misstatement herein, even if CIMB has been 

advised of the possibility thereof). CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have 

positions in securities of the company(ies) covered in this publication/email/report/commentary or any securities related thereto and may from time to time add to 

or dispose of, or may be materially interested in, any such securities. Further, CIMB, its affiliates and its related companies do and seek to do business with the 

company(ies) covered in this publication/email/report/commentary and may from time to time act as market maker or have assumed an underwriting commitment 

in the securities or instruments mentioned in this publication/email/report/commentary and, together with its associates and related companies, their directors, 

officers, employees and/or agents, may have or take positions or other interests in, and may effect transactions in securities or instruments mentioned herein and 

may also perform or seek to perform broking, investment banking and other banking or financial services for the companies or issuers mentioned herein and the 

affiliates of such companies or issuers. 

The views expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of 

the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or view(s) in this publication/email/report/commentary. 

CIMB prohibits the analyst(s) who prepared this publication/email/report/commentary from receiving any compensation, incentive or bonus based on specific 

investment banking transactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive compensation 

that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the research 

personnel involved in the preparation of this publication/email/report/commentary may also participate in the solicitation of the businesses as described above.  

CIMB or its affiliates (the “CIMB Group”) may act as a principal or agent in any transaction contemplated by this document, or any other transaction connected with 

any such transaction, and may as a result earn brokerage, commission or other income. In the ordinary course of our businesses, any member of the CIMB Group 

may at any time hold long or short positions, and may trade or otherwise effect transactions, for its own account or the account of our other customers, in debt or 

equity securities or senior loans of any company that may be involved in this transaction. This is a result of our businesses generally acting independent of each 

other, and accordingly there may be situations where parts of the CIMB Group and/or our clients now have or in the future, may have interests, or take actions, that 

may conflict with your interests. In recognition of the foregoing, CIMB Group is not required to restrict its activities as a result of this report and that CIMB may 

undertake any business activity without further consultation with or notification to you. 
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In reviewing this publication/email/report/commentary report, the recipient should be aware that any or all of the foregoing, among other things, may give rise to real 

or potential conflicts of interest: 

(i) As of 8 April 2025, CIMB Bank Berhad has a proprietary position in the following securities in this report: 

Alphabet Inc, Microsoft Corp, Amazon.com Inc, Inari Amertron Bhd, Dialog Group, CapitaLand Investment Ltd, Oversea-Chinese Banking Corporation 

Ltd, Ping An Insurance, Haidilao, AIA Group, RHB Bank, QBE Insurance Group Ltd 

 

(ii) As of 8 April 2025, the analyst, Jason Kuan, has an interest in the securities in the company or companies covered or recommended in this report: 

Nil 

This is unlikely to create a conflict of interest that affects CIMB’s ability to offer independent and unbiased analyses and recommendations as this 

publication/email/report/commentary is based on public information. CIMB has established information barriers established between Consumer Banking Singapore 

and certain other business groups and CIMB entities, including Consumer Banking Singapore. As a result, client relationships with or compensation received from the 

companies mentioned in this publication/email/report/commentary is not disclosed to Consumer Banking Singapore. 

Neither the CIMB Group nor any of their directors, employees or representatives are to have any liability (including liability to any person by reason of negligence or 

negligent misstatement) from any statement, opinion, information or matter (express or implied) arising out of, contained in or derived from or any omission from 

this publication/email/report/commentary, except liability under statute that cannot be excluded. 

CIMB Bank Berhad (197201001799 (13491-P)) 
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